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(OGRUDGR *ROG 5 H&ERUWYLEFD@FAKI DO DQG 2SHUDWLRQ
6NRXULHYV 2Q 7UDFN IRU 4

$00 DPRXQWV H[SUHVVHG LQ 8 6 GROODUV XQOHVV RWKHU.

9$1&289(5 %& (OGRUDGR *ROG &RUSRUDWLRQ U(OGRUDGRU (OGRUDGR *
&RPSDQ\xV ILQDQFLDO DQG RSHUHFR DD D ® W BWROUW X URE MUK HQIRUPDWLRQ
&RPSDQ\xV &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG ODQDJHPHQWXV
6('$5 DW ZZZ VHGDUSOXV FRP XQGHU WKH &RPSDQ\xV SURILOH

BHFRQIXDUWHUWLIJKOLIKWYV
2SHUDWLRQV
4 *ROG SURGXFWLRRXQFHYV
*ROG VDOHV RXQFHV DW DQ DYHUDJH UHDOL]HG RROG SULFH SHU RXQF
7RWDO FDVK FRVWU RXQFH VROG
$00 LQ VXVWDLQLQJ FRVW\SHY,R&EQFH VROG

7RWDO FDSLWDO H[SHPGLIOWXBBY®XGLQBPLORIRRURMHFW FD S P D RIR@G
DFFHOHUDWHG RSHUDWLRQDO FD SR MWDLUBM HRVR XADLSHW DDOQ GQYHVWH G
*URZWK FDBIWWWRH RSHUDWLQJ P LRHO/IDUGREW\DXOVOMEL Q LRW REBHUIDMA QJ P
WRWDOORGOOLRQ
J)LQDQFLDO
4 SHYHQXH PLOOLRQ

BURGXFWLRQ FRWIOQOLRQ
1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHWVLORRR®RQWLQXLQ
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV EHIRUH FRRDQOHRQQ ZRUNLQJ
&DVK DQG FDVK HTXLY DPHQWIRQDMW H &DVKHFUHDBAHG PLOOLRQ
FRPSDUHG WRSWLPDULO\ GXH WR JURZWK FDSLWDO LQYHVWPHQW VKD
)DFLOLW\ GLYLGHQG SD\PHQWV DQG LQFRPH WD[HV SDLG 7KHVH FI
JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHY GUDZGRZQV RQ WKH &UHC
UHFHLYHG RQ WKH PFDRLOMLQLIRIQERIUSRUDWLRQ )RUDQ
1HW HDUQLQJY DWWULEXWDEOH RLR OKBY HKROGHWNUQLQJV SHU VKDUH
4 $GMXVWHG QHW HDUQ@L@RRQ SHU VKBUH LQ$GMXVWPHQWVLQFOXGH D

PLOQDRQ RQ GHIHUUHG WD[ GXH WR FKDQJHV LQ WKB @KWNIDKQFR
GHULYDWLYH LQVWUXPHQWYV RI PLOGLBROQRE UHD®WLQJ WR DFTXLVLW
FRVWYV
$GMXVWHG QHW HDUQLQJV EHIRUH LQWHUHVW WD[HV GHSUHFLDWLRQ

PLOQIGRQ
JUHH FDVK IDRZDWLYH PLOQIZRQ SULPDULO\ GXH WR FRQWLQXHG LQY
DQG OF,0YHQQD %D\ )UHH FDVK IORZ H[FOXGL@DBNRRUDIOVR®G 0F,0YH
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7KHVH ILQDQFLDO PHDVXUHV RU UDWLRYV DUH QRQ ,)56 ILQDQFLDO PHDVXUHV RU UDWLRV &HUWDLQ DGGLW
LQFRUSRUDWHG E\ UHIHUHQFH DQG DGGLWLRQDO GHWDLO FDQ EH IRXQG DW WKH HQG RI WKLV QHZV UHOHD\
LQ WKH &RPXQKR\ V 0'$

6HH WKH VHFWLRQ )LQDQFLDO &RQGLWLRE@HG /LIXBEGLW\ LQ WKH &RPSDQ\ V



BURGXFWLRQ DQG &RVW 2XWORRN

7KH &RPSDQ\ LV XSGDWLQJ LWV FRQVROLGDWHG WR RE BEAHRG X F
UHIOHFWLQJ WKH DGGLWLRQ RI LQLWLDO JROG SURGXFWLRQ IURP OF,OYH
ZHLIJKWHG WR WKH VHFRQG KDOI RI WKH \HDU

([FOXGLQJ 6NRXULHV DQG OF,0YHQQD %D\ WKH &RPSDQ\ LV PDLQWDLQLQJ L'
WR RXQFHV WRWDO FDVK FRVWV SHU RXQFH VROG RI EHWZHHQ
EHWZHHQ WR SHU RXQFH VROG

3RVW DFTXLVLWLRQ SURGXFWLRQ DW OF,OYHQQD %D\ LQ LV H[SHFWHG W
WR WRQQHV RI JLQF WR RXQFHV RI JROG DQG WR
FRVWY SHU WRQQH DUH H[SHFWHG WR UDQJH EHWZHHQ W R E\ WKH HQ

RSHUDWLRQ UHDFKHV VWHDG\ VWDWH SURGXFWLRQ OHYHOV

&RUSRUDWH

a 2Q -XO0\ WKH &RPSDQ\ GHFODUHG D WKLUG TXDUWHU GLYLGHQG |
6HSWHPEHU WR VKDUHKROGHUV RI UHFRUG DW WKH FORVH RI EX\

6WHYH 5HLG VWHSSHG GRZQ DV &KDLU DQG IURP WKH %RDUG HIIHFWLY
'‘DQ O\HUVRQ ZDV DSSRLQWHG DV &KDLU RI WKH %RDUG HIIHFWLYH -XO\
SDWULFN *RGLQ ZDV DSSRLQWHG DV /HDG ,QGHSHQGHQW 'LUHFWRU HII

*HRUJH %XUQV ZLOO UHWLUH DV &KLHI ([HFXWLYH 2IILFHU Rl (OGRUI
JROORZLQJ KLV UHWLUHPHQW IURP PDQDJHPHQW O0U %XUQV ZLOO UHPI
&KULVWLDQ OLODX ZLOO DVVXPH WKH UROH RI B3UHVLGHQW DQG &KLH|
'LUHFWRUV HIIHFWLYH 6HSWHPEHU

a 3DXO )HUQH\KRXJKxV UROH ZLOO H[SDQG WR ([HFXWLYH 9LFH 3UHVLG
HITHFWLYH 6HSWHPEHU

&RPPHQWDU\

UBHFRQG TXDUWHU UHVXOWV UHIOHFW FRQWLQXHG FDVK IORZ JHQHUDWLRQ
SULFH HQYLURQPHQW DQG FRQVLVWHQW RSHUDWLRQDO SHUIRUPDQFH GH
*HRUJH %XUQV &KLHI ([HFXWLYH 2IILFHU ‘H EHQHILWHG IURP D IXOO T.
FRQWULEXWHG WR VWURQJ RXWSXW DW WKH /DPDTXH &RPSOH[ ZKLOH 20\
VWHDG\ SODQ DOLJQHG SHUIRUPDQFH DV WKH RSHUDWLRQ FRQWLQXHV WR (

‘H DOVR DFKLHYHG VHYHUDO NH\ PLOHVWRQHV DFURVV RXU JURZWK SUR
FRPSOHWLRQ ZLWK ILUVW RUH VXFFHVVIXOO\ FUXVKHG RQ WHPSRUDU\ SRz
WUDQVLWLRQ IURP FRPPLVVLRQLQJ LQWR RSHUDWLRQV $W OF,OYHQQD %D\
DFTXLVLWLRQ ZH DFKLHYHG ILUVW FRSSHU FRQFHQWUDWH GXULQJ WKH T
RSHUDWLRQ QRZ UDPSLQJ XS WRZDUG FRPPHUFLDO SURGXFWLRQ ODWHU LQ

2YHUDOO WKHVH DFKLHYHPHQWYV UHIOHFW FRQWLQXHG H[HFXWLRQ DFURVV
SRVLWLRQ WKH &RPSDQ\ IRU LQFUHDVLQJ SURGXFWLRQ DQG FDVK IORZ JHQF
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6NRXULHV +LJKOLJKWYV

7KH 6NRXULHV 3URMHFW SDUW RI WKH .DVVDQGUD OLQHV &RPSOH[ LV ORF
*UHHFH DQG LV D KLJK JUDGH FRSSHU JROG SURMHFW ,Q -DQXDU\ (OGH
BURMHFW )HDVLELOLW\ 6WXG\ ZLWK D \HDU PLQH OLIH DQG H[SHFWHG DYF
RI RXQFHV RI JROG DQG PLOOLRQ SRXQGV RI FRSSHU RU DSSURJ[LPD)

JLUVW SURGXFWLRQ RI WKH FRSSHU JROG FRQFHQWUDWH LV H[SHFWHG LQ .
4 ZLWK JROG SURGXFWLRQ SURMHFWHG WR EH EHWZHHQ DQG
SURMHFWHG WR EH EHWZHHQ DQG PLOOLRQ SRXQGYV
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6NRXULHYV VLWH OD\RXW
&RQFHQWUDWH 211 7DNH $JUHHPHQWYV

7KH &RPSDQ\ KDV HOQOWHUHG LQWR FRQFHQWUDWH VDOHY DJUHHPHQWYV ZLWEK
DQRG D SRUWLRQ RI YROXPHYVY DQG LV LQ WKH ILQDO SURFHVV ZLWK R
FRYHULQJ SURGXFWLRQ WKURXJK WR 7KH FRPPHUFLDO WHUPV DJUHHG W
WKH IHDVLELOLW\ VWXG\ UHIOHFWLYH RI WKH SUHYDLOLQJ VWURQJ PDU!I

&DSLWDO (VWLPDWH DQG 6FKHGXOH

7KH FDSLWDO FRVW HVWLPDWH IRU 6NMRLOIGMER @R PIPSHUFR DO DSMHRGXFWLRQ 7
RSHUDWLRQDO FDSLWDO HVWLPDMHD ONRDSBRRHIVFFDWEB OSURGXFWLRQ 7KH IL
6NRXULHV ZLOO UHIOHFW DPRQJ RWKHU WKLQJYV FRPSOHWLRQ RI UHPDLQL
FRPPHUFLDO SURGXFWLRQ

7KH SURMHFW UHPDLQV IX0O0\ IXQGHG WKURXJK RSHUDWLQJ FDVK IORZ FD\
PLOOLRQ PLOOLRQXOO\ GUDZQ LQFOXGLQJ WKH &RQWLQJHQW 2YHUUX(
GUDZQ LQ 4

3URMHFW FDSLWDOPWRMMRAOHG DQG PLOOALRW.QJ WKH VL[ PRQWKV HQGHG
$FFHOHUDWHG RSHUDWLRQDO FPISQ@IFO2 FRV W DNRON POOGIGRWL QJ WKH VL[ PR
HQGHG -XQH $W -XQH FXPXODWLYH SURMHFW FDSLWDO LQYHVW

ELOOR®R® WKH FXPXODWLYH DFFHOHUDWHG REBIHUDMVRIQRQDO FDSLWDO WR

7KH &RP SDQ IV Z HOSRWMRQHG IRUMBIWKS ZIKW RYHU P LORQ \WRQQHV R RUH WRANSIBIG Z KIFK IV H SHAMG \R
SURYLGH WKH RUH IHHG UHTXLUHG WKURXJK DQG VXSSRUWV D ORZHU U
2SHQ SLW DQG XQGHUJURXQG RUH PLQLQJ ZLOO FRQWLQXH IRU WKH EDODQ
IORZ ZLWK ORZHU YDOXH RUH EHLQJ VWRFNSLOHG IRU IXWXUH \HDUV

A

*ROG HTXLYDOHQW RXQFHV &DOFXODWHG E\ FRQYHUWLQJ FRSSHU SRXQGYV SURGXFHG LQWR JROG HTXLYDO
R] JROG DQG OE FRSSHU DQG EH\RQG R] JROG DQG OE FRSSHU
6HH WKH VHFWLRQ )LQDQFLDO &RQGLWLRQ DQG /LTXLEXOH )L@DQFLQJ $FWLYLWLHV LQ WKH &RPSDQ\ V



&ROQVWUXFWLRQ $FWLYLWLHYV
$V DWQH RYHUDOO SURMHFW SURJUHVYV ZDV FRPSOHWH
BULPDU\ &UXVKHU %XLOGLQJ

7KH SULPDU\ FUXVKHU KDV FUXVKHG ILUVW RUH LQ -XO\ LQ DQWLFLSDWLRQ |
PLOHVWRQH IRU WKH FUXVKLQJ FLUFXLW

7KH VWRFNSLOH GRPH DQFLOODU\ IHHGHUV DQG DVVRFLDWHG FKXWH ZRUN

—

SURFHVY 30DQW

7KH SURFHVV SODQW LV VXEVWDQWLDOO\ FRPSOHWH ZLWK ZHW FRPPLVVL
LQWURC:DWHU FLUFXODWLRQ WHVWLQJ WKURXJK WKH HQWLUH FLUFXLW WR

TKLENHQHUYV

7ZR RI WKH WKUHH WDLOLQJYV WKLFNHQHUV DUH LQ WKH ILQDO VWDJHV RI E

IRXQGDWLRQ ZRUN IRU WKH WKLUG WDLOLQJV WKLFNHQHU ZKLFK LV QRW U
SODQQHG LQ 4

TKLEFNHQHUYV



JLOWHUHG 7DLOLQJV )DFLOLW\

‘RUN FRQWLQXHV WR SURJUHVV RQ WKH ILOWHUHG WDLOLQJV SODQW ZK
LQVWDOODWLRQV DQG FRPPLVY :RUN LV DOVR DGYDQFLQJ RQ WKH WDLOLQ
ZKLFK LV QRW UHTXLUHG IRU ILUVW FRQFHQWUDWH SURGXFWLRQ

OHFKDQLFDO DQG HOHFWULFDO ZRUN RQ WZR RI WKH VL[ ILOWHUV KDYV
FRPPLVVLRQLQJ

&RQVWUXFWLRQ RI WKH ILOWHU SSLSLQJ LQVWDOODWLRQ DQG HOHFWULFDC
WRZDUGV FRPPLVVLRQLCJ FRPPHQFHPHQW
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3RZHUOLQH DQG 6 XEVWDWLRQV

3RZHU LQIUDVWUXFWXUH FRQVWUXFWLRQ DW B6NRXULHV KDV FRQWLQXHG \
FRQGXFWRUV LV QRZ FRPSOHWH ,Q -XO\ WKH &RPSDQ\ FRRUGLQDWHG D V;
WUDQVPLVVLRQ OLQH WR HQDEOH LQVWDOODWLRQ Rl WKH ILQDO WUDQVPL
FRPSOHWHG E\ DQ LQGHSHQGHQW WKLUG SDUW\ WHVWLQJ JURXS )LQDO VL
FRQWLQJHQW RQ LQVSHFWLRQ ZKLFK LQFOXGHV ILQDO WHVWLQJ DQG LQVW
DXWKRULW\

,Q WKH LQWHULP WKH &RPSDQ\ LV SURDFWLYHO\ DGGLQJ DGGLWLRQDO J
PDLQWDLQ SURJUHVY ZKHUH SUDFWLFDO LQFOXGLQJ UHDGLQHVYV DQG FRPI
RSHUDWLRQ RI PDMRU SURFHVY SODQW VA\WVWHPYVY FUXVKLQJ JULQGLQJ IOR
UHTXLUHV ILQDO VLWH HQHUJL]DWLRQ E\ WKH SRZHU DXWKRULW\

URFHVY SODQW VXEVWDWLRQ
&RPPLVVLRQLQJ $FWLYLWLHV

7TKH SODQW FRQWLQXHV WR SURJUHVV WRZDUGY FRPPLVVLRQLQJ UHDGLQH’
7KH PDMRULW\ RI WKH VLWHxV HOHFWULFDO GLVWULEXWLRQ QHWZRUN KDV
WHVWLQJ DQG FRPPLVVLRQLQJ RI HTXLSPHQW SULRU WR VWDUWXS &UL
SURJUHVVLYHO\ WUDQVIHUUHG WR WKH FRPPLVVLRQLQJ WHDP VXSSRUWLQ
FRPPLVVLRQLQJ (TXLSPHQW VXSSOLHU VSHFLDOLVWY DUH RQ VLWH WR VX!
PLOO DQG ZRUN LV RQJRLQJ 6XFFHVVIXO LQWHJUDWHG ZDWHU WHVWLQJ F
WKLFNHQLQJ V\WWHPV FRQILUPHG V\VWHP SHUIRUPDQFH DQG HQDEOHG
&RPPLVVLRQLQJ RI WKH SULPDU\ FUXVKLQJ DQG FRQYH\LQJ VA\VWHP KDV EHJ.

,QWHJUDWHG ([WUDFWLYH :DVWH ODQDJHPHQW )DFLOLW\

7KH LQLWLDO ILOWHUHG WDLOLQJY SODFHPHQW DUHDVY DUH ZHOO DGYDQFH
UHDG\ IRU DVVHPEO\ ZKLOH WKH DFFHVV UDPS DQG SODWIRUP IRU WKH
H[FDYDWHG DQG SUHSDUHG IRU SODFHPHQW RI WKH FRQYH\RU XQLWV &R
GRZQVWUHDP HPEDQNPHQW RI WKH ILUVW ILOWHUHG WDLOLQJVY SODFHPH
SURJUHVVLQJ DQG ZLOO EH FRPSOHWHG DKHDG RI WDLOLQJY SODFHPHQW

JRXQGDWLRQ SUHSDUDWLRQ IRU WKH ILUVW SKDVH RI WKH ./ ILOWHUHG W
SODFHPHQW RI HQJLQHHUHG ILOO LV XQGHUZD\ DFURVYVY WKH IXOO IRRWSULQ



&RQVWUXFWLRQ Rl WKH ORZ JUDGH RUH VWRFNSLOH FRQWLQXHG DGYDQFL
FRQVWUXFWLRQ LV QRZ IRFXVLQJ RQ WKH XSSHU VHFWLRQ

2SHQ 3LW OLQLQJ

7KH RSHQ SLW PLQH FRQWLQXHG WR UDPS XS GXULQJ 4 DQG UHPDLQV DI
SURFHVV SODQW VWDUW XS 'XULQJ WKH TXDUWHU PLOOLRQ WRQQHV RI
4 WKH VWRFNSLOHV FRQWDLQHG DSSUR[LPDWHO\ PLOOLRQ WRQQHV
DQ HVWLPDWHG RXQFHV RlI JROG DQG PLOOLRQ SRXQGV RI FRSSHU

8QGHUJURXQG 'HYHORSPHQW

7KH XQGHUJURXQG PLQH GHOLYHUHG NW RI RUH WR VWRFNSLOHV GXUL(
UDWHV FRQWLQXHG WR DFFHOHUDWH ZLWK D WRWDO RI PHWUHV RI GF
DGYDQFH UDWHY UHDFKHG D SURMHFW UHFRUG RI PHWUHV LQ 0D\ D

DQG ZHVW UDPSV ZDV DOVR FRPSOHWHG GXULQJ WKH TXDUWHU

'ULoOOLQJ RI WKH WKLUG WHVW VWRSH FRPPHQFHG LQ 4 LQ SUHSDUDWLF
DSSUR[LPDWHO\ NW ZKLFK LV H[SHFWHG WR VXSSRUW LPSURYHG SURGX

BURFHVVLQJ

7KH SURFHVVLQJ RSHUDWLRQV DQG PDLQWHQDQFH WHDPV KDYH VXFFHVVIX
QRZ FRPSOHWLQJ MRE IDPLOLDUL]DWLRQ WUDLQLQJ DW ERWK WKH 6NRXULH

7ZHOYH KLJKO\ H[SHULHQFHG SURFHVV SODQW UDPS XS H[SHUWYVY KDYH EHF}
GXULQJ WKH ILUVW WKUHH PRQWKY RI RSHUDWLRQV

:RUNIRUFH
$V DW -XQH WKHUH ZHUH DSSUR[LPDWHO\ SHUVRQQHO ZRUNLQJ R
6NRXULHY OXOWLPHGLD

€ $ SURJUHVV XSGDWH YLGHwWWSGO P Y<

¢ 3KRWRV RI WKH FRQVWUXFWIRQ SURJUHVY DW 6NRXULHY FDQ EH YLHZH
IK\I\/\NQ\/ HOGRUDGRJIJROG JHWFEF\QGHU FRP VKDUH (l %P& ) {

OF,OYHQQD %D\ +LJKOLJKWYV
7TKH OF,OYHQQD %D\ OLQH ORFDWHG LQ 6DVNDWFKHZDQ &DQDGD LV D FR

DFTXLUHG WKURXJK LWV DAKDAK IPFORR/H RIRYREBQLO ,Q ODUFK )
OF,OYHQQD %D\ 3URMHFW )HDVLELOLW\ 6WXG\ ZLWK DQ \HDU PLQH OLIH D
OLIH RI WKH PLQH RI PLOOLRQ SRXQGV RI FRSSHU RXQFHV RI JROC

SRXQGV RI JLQF

JLUVW SURGXFWLRQ RI FRSSHU FRQFHQWUDWH IURP OF,OYHQQD %D\ ZDV DF

JLQF FRQFHQWUDWH DFKLHYHG LQ -XO\ 7KH IRFXV LV RQ RSWLPL]LQJ FXUU

GHVLJQ FDSDFLW\ ZLWK D UDPS XS WR FRPPHUFLDQO4SUR G>SEDICRN) W KIHRKW K.
WRQQHV UHVXOWDRDEIGH FRSSHU SRXQGV SURGXFHG

7KH PLQH LV H[SHFWHG WR KDYH D ORQJ OLIH DQG LV VXSSRUWHG E\ D U
H[SORUDWLRQ XSVLGH DFURVV WKH EURDGHU GLVWULFW LQFOXGLQJ WKH
7THVOD LV H[SHFWHG WR EH SXEOLVKHG LQ WKH IRXUWK TXDUWHU RI $
UHOHDVHG LQ WKH ILUVW TXDUWHU RI

/IRFDWHG LQ RQH RI WKH ZRUOGxV PRVW DWWUDFWLYH PLQLQJ MXULVGLFWL
DQG LV GHVLIJQDWHG E\ WKH *RYHUQPHQW RI &DQDGD DV D SURMHFW RI Q
GHYHORSPHQW

BURGXFWLRQ DW OF,OYHQQD %D\ LQ LV H[SHFWHG WR EH WR PLOOLR
JLQF WR RXQFHV RI JROG DQG WR RXQFHV RI VLOYHU
HISHFWHG WR UDQJH EHWZHHQ WR E\ WKH HQG RI '"HFHPEHU DQG

VWHDG\ VWDWH SURGXFWLRQ OHYHOV



7KH WRWDO SURMHFW FDSLWDO FRVW HVWLPDWH IURP -XQH WR FRPP!
SURMHFW FDSLWD®OLWUBYWROOH & UHSRUWHG IURP WKH GDWH RI DFTXLVL!

WKH WKLUG TXDUWHU WKH UHPDLQLQP L\OSBLR® UW G 9/HIFWWE RRRPEEBHWLRQ R
ZDWHU WUHDWPHQW SODQW XQGHUJURXQG GHYHORSPHQW DQG SURFHVV R
ILQDO FRPPLVVLRQLQJ DQG UDPS XS DFWLYLWLHV UHTXLUHG WR VXSSRUW F

OF,OYHQQD %D\ OLQH 6LWH 2YHUYLHZ
2SHUDWLQJ $FWLYLWLHYV

BULPDU\ &UXVKHU %XLOGLQJ
ORUH WKDQ NW RI FRSSHU DQG JLQF PLQHUDOL]HG PDWHULDO LV DYDL

FUXVKHU LV RSHUDWLQJ DW GHVLJQ FDSDFLW\ PDWHULDO WUDQVIHU WR V
PHWDO VHSDUDWLRQ SUDFWLFHV FRQWLQXH WR EH UHILQHG

SURFHVY 30DQW

7KH 6%$* DQG EDOO PLOO FLUFXLWV DUH UDPSLQJ XS ZHOO DQG FRQWLQ
FRPPLVVLRQLQJ DGYDQFHV $V H[SHFWHG IRU D QHZ SURFHVVLQJ SODQW
LOQVWUXPHQWDWLRQ DQG RWKHU DYDLODELOLW\ UHODWHG FKDOOHQJHV D
FROWLQXH LQFUHDVLQJ WKURXJK WKH WKLUG TXDUWHU DV WKH RSHUDWLRQ

JORWDWLRQ

$00 IORWDWLRQ FLUFXLWY DUH IXOO\ FRPPLVVLRQHG DQG KDYH VXFFHVVIX
)LQDO FRPPLVVLRQLQJ RI WKH UHJULQG FLUFXLW LV XQGHUZD\ DQG H[SHFV
IXUWKHU LPSURYHPHQWY LQ FRQFHQWUDWH TXDOLW\ DV UDPS XS SURJUHVYV

7TKLENHQLQJ )LOWUDWLRQ

7TKH WKLFNHQLQJ DQG ILOWUDWLRQ FLUFXLWY DUH NH\ WR WKH UDPS XS RI
VHTXHQFH RI ILOWUDWLRQ DQG WKH WKLFNHQLQJ FRQWURO FLUFXLW




7DLOLQJV ILOWUDWLRQ ZLWKLQ WKH SURFHVV SODQW
B8QGHUJURXQG '"HYHORSPHQW

8QGHUJURXQG GHYHORSPHQW FRQWLQXHV WR DGYDQFH ZHOO ,Q DGGLWLR
PLQH KDV DSSUR[LPDWHO\ NW RI EODVWHG LQYHQWRU\ PRUH WKDQ NP
RI IXOO\ GHYHORSHG UHVHUYHV ZLWKLQ %ORFN

OXFNLQJ RXW D VWRSH



6WXG\ &RPPHQFHG RQ 3URFHVVLQJ ([SDQVLRQ . QFOXGLQJ 7KURXJKSXW ,QFL

7KH &RPSDQ\ KDV FRPPHQFHG D VWXG\ WR HYDOXDWH DQ H[SDQVLRQ RI W
[QFUHDVH 1Q WURXIKSXWDV Z HODV WH ICFRERIMRQ R D MOHUGDG AFXIW7 KH H[SDQVLRQ ZLOO HYDOXD)
LQFUHDVH RI SURFHVVLQJ FDSDFLW\ DW OF,OYHQQD %D\ IURP WRQQHV
G D \VKH DGGVRQ R D GHAFDWG IGHUGDG AURXIWOR \WH |&Z VKHHWY H SHRMG R HQDE®G! UHFRYHY R GDG IQR D

VHSDUDWH FRQFHQWUDWH DQG LPSURYH SD\DEOH VLOYHU UHFRYHULHY UHO

7KLV LQLWLDO VWXG\ ZLOO DVVHVV WKH WHFKQLFDO HFRQRPLF HQYLURQF
WKH H[SDQVLRQ $Q\ IXWXUH GHYHORSPHQW ZRXOG EH VXEMHFW WR FRPSO}
SHUPLWV ,QGLJHQRXV DQG 6WDNHKROGHU HQJDJHPHQW DQG D SRVLWLY
\BUHIQ) FRP P WIRQQJ R \WH IGHUGDG FILFXIWG DQG \WH H SDQURQIQ

SRVLWLRQHG DV WKH )RXQGDWLRQ IRU /RQJ 7THUP '"LVWULFW *URZWK

7KH OF,OYHQQD %D\ OLQH LV FRUH WR RXU YLHZ RI WKH GLVWULFW VFDOl
GHYHORSPHQW RSSRUWXQLWLHV 2QJRLQJ H[SORUDWLRQ ZLOO WDUJHW D
H[SDQVLRQ RU D VHSDUDWH SURFHVVLQJ IDFLOLW\ RYHU WLPH 7KH H[SO
PHWUHV RI GLDPRQG GULOOLQJ IRFXVHG RQ UHVRXUFH H[SDQVLRQ KLJK JUI

,Q SDUDOOHO FRUH VFDQQLQJ SURJUDPV ZLOO HQKDQFH JHRORJLFDO PRGH
JURXQG JHRSK\VLFDO VXUYH\V DUH H[SHFWHG WR KHOS UHILQH NQRZQ GHSR
EURDGHU ODQG SDFNDJH

OF.OYHQQD %D\ OXOWLPHGLD

é 3KRWRV RI WKH QF QYHQQD %D\ VIWH EDQ FH YIHZHG DQG GRZQORDGH !¢
|K\I\I\NQ\/ HOGRUDGRIROG JHWFEF\QGHU FRP VKDUH () ) ( % )) %




&RQVROLGDWHG )LQDQFLDO DQG 2SHUDWLRQDO +LJKOLJKWYV

PRQWKY HQGHG -XQIPRQWKY HQGHG -XQH

5HYHQXH

*ROG SURGXFHG R]

*ROG VROG R]

$YHUDJH UHDOL]HG JROG SULFH R] VROG

BURGXFWLRQ FRVWYV

7RWDO FDVK FRVWV R] VROG

$00 LQ VXVWDLQLQJ FRVWV R] VROG

1HW HDUQLQJV IRU WKH SHULRG

1HW HDUQLQJV SHU VKDUH O EDVLF VKDUH

1HW HDUQLQJV SHU VKDUH O GLOXWHG  VKDUH

1HW HDUQLQJV IRU WKH SHULRG FRQWLQXLQJ RSHUDWLRQV

1HW HDUQLQJV SHU VKDUH FRQWLQXLQJ RSHUDWLRQV O EDVLF VKDUH
1HW HDUQLQJV SHU VKDUH FRQWLQXLQJ RSHUDWLRQV O GLOXWHG VKDUH
$GMXVWHG QHW HDUQLQJV

$GMXVWHG QHW HDUQLQJV SHU VKDUH EDVLF VKDUH

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV EHIRUH FKDQJHV LQ ZRUNLQJ FDSLWDO
JUHH FDVK IORZ

JUHH FDVK IORZ H[FOXGLQJ 6NRXULHV DQG OF,OYHQQD %D\

&DVK DQG FDVK HTXLYDOHQWYV

7RWDO DVVHWYV

"HEW

$WWULEXWDEOH WR VKDUHKROGHUV RI WKH &RPSDQ\

7KHVH ILQDQFLDO PHDVXUHV RU UDWLRV DUH QRQ ,)56 ILQDQFLDO PHDVXUHV RU UDWLRV 6HH WKH V
RXU 0' $ IRU H[SODQDWLRQV DQG GLVFXVVLRQV RI WKHVH QRQ ,)56 ILQDQFLDO PHDVXUHV RU UDWLRYV
,QFOXGHV FRVWY DOORFDWHG WR E\ SURGXFWYV

DPRXQWV SUHVHQWHG DUH IURP FRQWLQXLQJ RSHUDWLRQV RQO\ DQG H[FOXGH WKH 5RPDQLD Vt}
GLVSRVHG LQ 4

$PRXQWYVY SUHVHQWHG DGG EDFN FDVK EDVLV FDSLWDO H[SHQGLWXUH RQ WKH 6NRXULHV 3URMHFW LC

, 4 ZH SURGXFHGRXQFHV RD JRHOFGJ HDR4A SURGXFWLRQ RKQFHYXH
GHFUHDVBUADNMQ E\ GHFUHDVHV DW .LVODGDJ GXH WR WKH SODQQHG ORZ]
(IHPEXNXUX GXH WR ORZHU RUH JUDGH DQG UHFRYHULHV SDUWLDOO\ RIIVI
KLIKHU WKURXJKSXW DQG UHFRYHULHYVY ZKLFK LQFOXGHV WKH SRVLWLYH
RSHUDWLQJ DXWKRUL]JDWLRQ LQ ODUFK

*ROG VDOHV L@HUH RXQFBIVGHFUHDRM RXQFHV VMROG LRKB®ORZNDOHYV
YROXPHHIOHFWY ORZHU SURGXFWLRQ DW .LVODGDJ DQG (IHPFXNXUX SDUWLD

7KH DYHUDJH UHDOIZIMG JRGE 5 RXFH-H4 VRO G OL@Q F U HID\RHP SHU RXQFH VROC
4

7RWDO UHYHQXH LQFPHDVOHAR QVR IURP PLOQIRQ DQG WR PLOQ@QRWKH
VL[ PRQWKVXQHGHG IURP PLOQIRWKHPRQWKVXQHGHG 7KH LQFUHDVHV LQ
SHULRGV ZHUH GXH WR WKH KLJKHU DYHUDJH UHDOL]HG JROG SULFH SDUWL



BURGXFWLRQ FRVWYV LQFIU®ERT WRRP PLOQIRQ DQG WR PLOQIQR®KH

VL[ PRQWKV-HDH5HG IURP PLOOLRWKHPRQWKV-XIHEHG ,QFUHDVHV LQ EI
SHULRGV ZHUH GULYHQ E\ KLJKHU UR\DOWLHV LQ 7XUNL\H DQG *UHHFH ZKLI
WKH LQFUHDVH WR SURGXFWLRQ FRVWV IRU 4 DQG WKH VL[ PRQWKYV HQC
UHODWHV SULPDULO\ WR LQFUHDVHV LQ ODERXU FRQWUDFWRUV DQG PDLQV
DQG SODQQHG PDLQWHQDQFH DV ZHOO DV /DPDTXH GXH WR GHHSHQLQJ WK

BURGXFWLRQ FRVWV LQFOXGHLQF\D-HOWRIB[PHQAMR ZKLFKRP PLOQIRQ
DQIGQFUHDWRHG PLOQAIRWKHPRQWKV-)XHIHEHG IURP PLOQIRWKHPRQWKYV

HQGHQH ,QFUHDVHV LQ ERWK SHULRGV ZHUH GXH WR KLJKHU DYHUDJH
UDWHV SDUWLDOO\ RIIVHW E\ ORZHU YROXPHV VROG
7JRWDO FDVID FRVWWMG SHU RXQAMEVROGDQ LQFUHBYPH L@ DQG LQ

WKH.[ PRQWKVXJQHGHG IURP LQ WKHPRQWKVXQHGHG 7KH LQFUHDVHV LQ EF
WKUHH DQG VL[ PRQWK SHULRGV ZHUH SULPDULO\ GXH WR KLJKHU SURGXFYV
E\ KLJKHU FRVWY DOORFDWHG WR E\ SURGXFWYV

$,6& SHU RXQFBYWHRD®AHG L@ DQ LQFUMBYH L@ DQG LQ WKH
PRQWKYV HROGH G IURP LQ WKHPRQWKVWV-Y{IHSHG 7KH LQFUHDVHV LQ ERW
ZHUH GULYHQ E\ KLJKHU WRWDO FDVK FRVWV DQG ORZHU YROXPHV VRO
H[SHQGLWXUHYV

7KH &RPSDQ\ UHSRUWHG QHW HDUQLQJV DWWULEXWDEOH WR PKDOHRROGHU
HDUQLQJV SHW VKDUHRPISQUHG WR QHW HDRIQIL@URQRDUQLQJIJV SHW VKDUH LQ
DQG QHW HDUQL@IVORLRQHDUQLQJV SHU WHD PR QWK WKBHGHG FRPSDUHG WR
QHW HDUQLQJWIROOLRQHDUQLQJV SHU WKIJURR QWKW KHAHSHG 7KH LQFUHDVH
QHW HDUQLQJV LQ ERWK SHULRGV ZHUH GULYHQ E\ KLJKHU DYHUDJH UHDOL
GHSUHFLDWLRQ SDUWLDOO\ RIIVHW E\ ORZHU YROXPHV VROG KLJKHU SURG

$GMXVWHG QHW BIWUQLRLIVOLRQDGMXVWHG HDUQLQ4YV SHBRPSDWHHGLY R DGM:
QHW HDUQLQJRLROLRQDGMXVWHG HDUQLQYV SHS&MBPWWPHQWY RI QRQ UHFX!
4 LQFOXGHYHUVDO FRIO RIRQQUHDOL]HG ORVVHV RQ GHUL PRW YHRDDQ YW ;
ORVV RQ JROG DQG FRSSHU FRPPRGLW\ VZDSV URPQOGDRQ WR WHKH T/ \UB
FKDQJHV LQ WKH 7XUNLVK FRUBRGDWHPLQPBEBA QWM WIHGMMVLQJ WR DFTXLVLW
FRVWV

$GMXVWH B UDH\@.DWV PLOOLRQDGMXWWHQ ISPV VKD UHV L QP RIGW K \- XHIHS H G
FRPSDUHG WRQHBGMKYWHRIWROOLRQDGMXVWHG HDUQLQJVVIHWPREWDUM
HQGH®QH $GMXVWPHQWY RI QRQ UHFXUULQJ LWHPV LQ WKH VL[ PRQWKYV
RI PLORIRQQUHDOL]HG ORVVHV RQ GHULYPMWLOAHRIML WG XPRNOWRQDIROG |
FRPPRGLW\ VZDSV UHODWLQJ WR \WKB QR YOFLAUWLID H[FKDQJH GXH WR
GHIHUUHG WD[ EDOPRGEDR®Q RQ GHIHUUHG WD[ GXH WR FKDQJHV LQ WKH 7XL
DQG D PLOGIRBQVH UHODWLQJ WR DFTXLVLWLRQ DQG LQWHJUDWLRQ FRVW

7KHVH ILQDQFLDO PHDVXUHV RU UDWLRV DUH QRQ ,)56 ILQDQFLDO PHDVXUHV RU UDWLRV &HUWDLQ DGGLW

LQFRUSRUDWHG E\ UHIHUHQFH DQG DGGLWLRQDO GHWDLO FDQ EH IRXQG DW WKH HQG RI WKLV QHZV UHOHDYV
LQ WKH &RPXQKR\ V 0'$



4XDUWHUO\ 2SHUDWLRQV 8SGDWH

PRQWKYV HQGHG -XQH PRQWKYVY HQGHG -XQH

&RQVROLGDWHG

*ROG SURGXFHG R]

*ROG VROG R]

BURGXFWLRQ FRVWYV

7TRWDO FDVK FRVWYV R] VROG

$00 LQ VXVWDLQLQJ FRVWY R] VROG

6XVWDLQLQJ FDSLWDO H[SHQGLWXUHYV

.LVODGDJ

*ROG SURGXFHG R]

*ROG VROG R]

BURGXFWLRQ FRVWYV

7TRWDO FDVK FRVWYV R] VROG

$00 LQ VXVWDLQLQJ FRVWY R] VROG

6XVWDLQLQJ FDSLWDO H[SHQGLWXUHV

/IDPDTXH

*ROG SURGXFHG R]

*ROG VROG R]

BURGXFWLRQ FRVWYV

7TRWDO FDVK FRVWYV R] VROG

$00 LQ VXVWDLQLQJ FRVWY R] VROG

6XVWDLQLQJ FDSLWDO H[SHQGLWXUHYV

(THPEXNXUX

*ROG SURGXFHG R]

*ROG VROG R]

URGXFWLRQ FRVWYV

7TRWDO FDVK FRVWYV R] VROG

$00 LQ VXVWDLQLQJ FRVWY R] VROG

6XVWDLQLQJ FDSLWDO H[SHQGLWXUHV

20\PSLDV

*ROG SURGXFHG R]

*ROG VROG R]

BURGXFWLRQ FRVWYV

7TRWDO FDVK FRVWYV R] VROG

$00 LQ VXVWDLQLQJ FRVWY R] VROG

6XVWDLQLQJ FDSLWDO H[SHQGLWXUHYV

,QFOXGHV FRVWY DOORFDWHG WR E\ SURGXFWYV
7KHVH ILQDQFLDO PHDVXUHVY RU UDWLRV DUH QRQ ,)56 ILQDQFLDO PHDVXUHV RU UDWLRV 6HH WKH VH
0'$ IRU H[SODQDWLRQV DQG GLVFXVVLRQV RI WKHVH QRQ ,)56 ILQDQFLDO PHDVXUHV RU UDWLRYV



.LVODGDJ

.LVODGDJ SURGXRMQFHV RI4ROG ERPSDUHG WRXQFH& LQ ZLWK WKH GHFU}
GXH WR WKH SODQQHG ORZHU WRQQHV ZKLOH WKH RSHUDWLRQ FRQWLQXH
ZHVWHUQ DUHD 2UH JUDGHJGBIFVHEMH@RRQHURP JUDPV SHU WRQQH LQ

ZKLFK FRPELQHG ZLWK WKH ORZHU WRQQDJH UHVXOWHG LQ ORZHU UHFRYH

BURGXFWLRQ LV H[SHFWHG WR LQFUHDVH LQ WKH WKLUG TXDUWHU FRPSDU
WKURXJKSXW DQG JUDGHYV

5HYHQEHFUHDNRG PLOQLIERQ IURP PLOOL®RQ UHIOHFWLQJ D GHFUHD)
RXQFHV VROG WKDW ZDV SDUWLDOO\ RIIVHW E\ WKH KLJKHU DYHUDJH UHDOL
SURGXFWLRIHFRNDWRIG PLOQIERQ IURP PLOQIRQ GULYHQ E\ ORZHU W

SODFHG RQ WKH SDG DQG JROG SURGXFHG UHVXOWLQJ LQ ORZHU VDOHV Dt

UR\DOW\ UDWHV ODERXU DQG FRQWUDFWRU FRVWV PDLQWHQDQFH DQG L

SURGXFWLRQ ZDV SULPDULO\ UHVSRQVLEOH IRU WKH LQFUHD®&H LQIWRRVDO
L

$,6& SHU RXQIFPFUROWRHG L@ IURP L® SULPDULO\ GXH WR ORZHU
DQG KLJKHU WRWDO FDVK FRVWYV

6XVWDLQLQJ FDSLWDO H[SARGQIEHYHVDZHIHPLOQAIRYKHPRQWK V-XHIHEHG
ZKLFK SULPDULO\ LQFOXGHG SODQQHG HTXLSPHQW UHEXLOGV DQG JHR

RI PLOMQR® PLOAIRWYWKH WKUHH DQG VXQPRQWKADM@EAHEDULO\ ZDVWH
DQG DVVRFLDWHG HTXLSPHQW FRVWV DQG FRQWLQXHG FRQVWUXFWLRQ RI

ZHOO DV RQH WLPH ODQG SXUFKDVHV WRWDOOLQJ PLOOLRQ UHTXLUHG
'XPS

.LVODGDJ LQFXUUHG KLJKHU UHDJHQW FRVWV DV D UHVXOW RI LQFUHDVHG
KL KHUWDQ DYHUD H SUHFALSIMIMRQ WDWIHVXEMG LQ HBIYDIMG Z DMUGIYHY Z MIQ VWM SRQGV 7KH &RP SDQ. FRQIXHV \R

DRYH® P DQDIH Z DWUEDDQFHY DFURW WH RSHIDIRQ Z W D IRFXV RQ FRQIXIQ) \R P D) [P 1} H RQ VWM Z D\WUFDSVMUA

DQG UHXVH LQ VXSSRUW RI LWV VXVWDLQDELOLW\ REMHFWLYHV DQG KD\
HQKDQFH RSHUDWLRQDO IOH[LELOLW\

7KH FXUUHQW KLJKHU PHWDO SULFH HQYLURQPHQW KDV HQDEOHG IXUWKHU
LV HYDOXDWLQJ D SLW VKHOO EDVHG RQ D KLJKHU UHVHUYH JROG SULFH DV

SLW VKHOO ZKLFK LV H[SHFWHG WR RSHQ XS WKH ZHVWHUQ DUHD RI \
DUHD 7R IDFLOLWDWH WKLV RSSRUWXQLW\ DQG DGGUHVY RQJRLQJ JHRWH
VWULSSLQJ LV H[SHFWHG WR LQFUHDVH E\ DSSUR[LPDWHO\ VL[ WR HLJKW PL

3URJUHVV RQ FRQVWUXFWLRQ RI WKH ZKROH RUH DJJORPHUDWLRQ FLUFXL'
UHGXFH OHDFK WLPH LV RQ WUDFN ZLWK HDUWKZRUNY ZHOO XQGHUZD\ DQC
UDPS XS DUH H[SHFWHG LQ +

7KH JHRPHWDOOXUJLFDO VWXG\ ZKLFK FKDUDFWHUL]JHG IXWXUH PLQLQJ S
VAHHQQJ IRUWH KUK SUHWXUH JUQAQ) IR KDV EHHQ FRP SBMWIG DQG \WH 1ILQDGAIDOHYDBDMRY IV XQGHZ D' $Q
LQYHVWPHQW GHFLVLRQ RQ WKH DGGLWLRQDO VFUHHQLQJ LV H[SHFWHG W
DVVRFLDWHG GULOOLQJ SURJUDP KDYH LQFUHDVHG FRQILGHQFH LQ JUDGH

2YHUDOO WKLV PLQH RSWLPL]DWLRQ SODQ LV H[SHFWHG WR VXSSRUW LPS!
ZIW 1P SGP HOMMRQ R ZKRBI RUH DIJE&P HIDIRQ IV H SHAMG W FROMEXW W P RUH FROMKMQM HDURYHU\ HDU
RSHUDWLQJ SHUIRUPDQFH RYHU WKH ORQJHU WHUP

/IDPDTXH

IDPDTXH SURGXFHRXQFHVY RI4ROG DQ LQFUMDVIHRP RXQFH4 LQ 7KH
LQFUHDVH ZDV GXH WR KHEHQHUWLWKQYRXURBXWURQJ PLOO SHUIRUPDQFH DQ(
RSHUDWLQJ DXWKRUL]J]DWLRQ LQ ODUFK

BURGXFWLRQ LQ WKH WKLUG TXDUWHU LV H[SHFWHG WR EH VLPLODU WR WK

SHYHQOQHFUHDMHG PLOQIERQ IURP PLOQIERQ SULPDULO\ GXH WR WKH KL
UHDOL]JHG SULFH FRPELQHG ZLWK DQ LQFUHDVH LQ JROG RXQFHV VROG GXUI



BURGXFWLRQFRAWVMWRIG PLOQIGRQ IURP PLOQIGRQ UHIOHFWLQJ KLJKHU F
KLJKHU YROXPH VROG $V WKH FHQWUH RI SURGXFWLRQ DW WKH 7ULDQJO}
KDXODJH HTXLSPHQW LQFOXGLQJ PDLQWHQDQFH DQG SHUVRQQHO UHTX

LQFUHDVHG MWAR IURP L@ GXH WR KLJKHU FRVWY LQFOXGLQJ PLQL
SDUWLDOO\ RIIVHW E\ PRGHVWO\ KLIJIKHU RXQFHV VROG
$,6& SHU RXQFH VROG@DYV FRPSDUHG WR@ SULPDULO\ GXH WR ORZHL

FDSLWDO SDUWLDOO\ RIIVHW E\ WKH LQFUHDVH LQ WRWDO FDVK FRVWYV SHU

6XVWDLQLQJ FDSLWDO H[SHIDGAROX UMDY KR! PLOQQRWKHPRQWKY HQGHG -XQH

SULPDULO\ LQFOXGHG XQGHUJURXQG GHYHORSPHQW HTXLSPHQW UHEXLOGYV
LQYHVWPHQWPRO QIR Q DQG PLOAQUR@KHPRQWKY HQGHG -XQW SULPDULO
UHODWHG WR 2UPDTXH GHYHORSPHQW FRQVWUXFWLRQ Rl WKH SDVWH SODQ
VWUXFWXUH DQG FRQWLQXHG UDPS GHYHORSPHQW DW WKH 7ULDQJOH OLQH

(ITHPFXNXUX

(IHPFXNXUX SURGXRMQGFHV RI4ROG ERPSDUHG WRXQFH4& LQ 7KH GHFUHDVE
ZDV SULPDULO\ GXH WR ORZHU RUH JUDGEPVYKIHK WRRQHDIV@ G WD PIW BH U

WRQQH LQ 4 SDUWLDOO\ RIIVHW E\ KLJKHU PLOO WKURXJKSXW
BURGXFWLRQ LQ WKH WKLUG TXDUWHU LV H[SHFWHG WR EH VLPLODU WR WKF
SHYHQXMFUHDWRIG PLOQIERQ IURP PLOQIRQ 7KH LQFUHDVH ZDV GULY]

KLJKHU DYHUDJH UHDOL]HG JROG SULFH SDUWLDOO\ RIIVHW E\ ORZHU JROG

SURGXFWLRQFRRMWRHG PLO @QIBR Q IURP PLOQIBRQ SULPDULO\ GXH WR KLJk
H[SHQVH DV D UHVXOW RI KLJKHU JROG SULFHV DV ZHOO DV LQFUHDVHG OD
EDVLY KLJKHU UR\DOWLHYV DQG GLUHFW RSHUDWLQJ FRVWY FRPELQHG ZLW|
FDVK FRVWYV SHU RXQFIHH®V R O G UN\RRP LD

$,6& SHU RXQIFQFUROWRHG L@ IURP L® SULPDULO\ GXH WR KLJKHL
FRVWYV

6XVWDLQLQJ FDSLWDO HPSOQ®RWXUBYGR|! PLOQIQRWKHPRQWKVXQHGHG

ZHUH SULPDULO\ XQGHUJURXQG GHYHOR SR DWK DFDGS IHW R DS P® FRWOIMAZR MO & V
DQG PLOOLRQWKH PRQWKV-X@®BHG UHODWHG WR GHYHORSPHQW FRYV

GHYHORSPHQW DW .RNDUSLQDU DQG FRQVWUXFWLRQ RI D ZDWHU SRQG DQG

20\PSLDV

20\PSLDV SURGXRKXK®FHV RI4JJROGHRPSDUHG WRXQFHAV LQ GULYHQ E\ ORZHU
JUDGHYVY SDUWLDOO\ RIIVHW E\ D VWDEOH RUH EOHQG DQG IORWDWLRQ SHUI

BURGXFWLRQ LQ WKH WKLUG TXDUWHU LV H[SHFWHG WR LQFUHDVH EHQHI
TXDUWHU

SHYHQXHFUHDWRHG PLOQIZR Q IURP PLOQIER Q GXH WR WKH KLJKHU DYHULI
JROG SULFH SDUWLDOO\ RIIVHW E\ ORZHU RXQFHV VROG

BURGXFWLRQFARMWMY G PLOQIRQ IURP PLOQIYRQ GULYHQ E\ KLJKHU ODEF
DQG UR\DOWLHV DV D UHVXOW RI KLJKHU JROG SUQRQFBEVSHID BWQBEB &\RRIGVEDW
UR\DOWLHV DQG KLJKHU GLUHFW RSHUDWLQJ FRVWVY SDUWLDOO\ RIIVHW E\
SHU RXQFH VROGOWR IURP L®

$,6& SHU RXQFOFVUROWRIG L@ IURP L@ SULPDULO\ GXH WR KLJKHL
FRVWYV FRPELQHG ZLWK KLJKHU VXVWDLQLQJ FDSLWDO H[SHQGLWXUHYV

6XVWDLQLQJ FDSLWDO HPSOQ®RWXUBYGR| PLOQIQRWKHPRQWKVX-QHGHG
SULPDULO\ LQFOXGHG XQGHUJURXQG GHYHORSPHQW XQGHUJURXQG UHVRXL
DQG PRELOH PLQLQJ HTXLSPHQW HUHEZ2W R G\D DIQED SXIUFKBYRIEKERW RDQG

PLOAIRYKHPRQWKV-)XHIHSEHG ZDV SULPDULO\ UHODWHG WR WKH PLOO H
OHVVHU H[WHQW XQGHUJURXQG GHYHORSPHQW



$W 20\PSLDVY SURGXFWLRQ KDV VWDELOL]JHG RYHU WKH SDVW WKUHH TXDU!'

GIYHY &RP SBMRQR WH NSD H SDOMRQ IV H SHAMG B\ WH HOG R ZIW WDP S XS DQUFISDWG 10Q WH 1AW
TXDUWHU RI

YJRU IXUWKHU LQIRUPDWLRQ RQ WKH &RPSNGOFR QREDPHWDHNL RS CUHDAKO W ¥ HI RW
&RPSDQ\xV 0' $ ILOHG RDZ&(\$15G D WS OXXQGHRIPWKH &RPSDQ\xV SURILOH

&RQIHUHQFH &DOO

$ FRQIHUHQFH FDOO WR GLVFXVV W 6 FRHMEDLLONH RS HW K B V&\R ZS D@\ EH KHO G
PDQDJHPHQW RQ )ULGD\ -XO\ DW $0 (7 $0 37 7KH FDOO ZLOO
DW (OGRUDGRxV ZHEVLWH ZZZ HOGRUDGRJROG FRP RU YLD WKLV OLQN

IKWWSV HYHOW EFKRUXVEDOO ERP PHGIDIUDPHW ZHEFDVW KWPO"ZHEFDVWLG

SDUWLFLSDQWY PD\ HOHFW WR SUH UHJLVWHU IRU [KWK\HSVFR@SHBIHQFW t
VUHJ D GG D

8SRQ UHJLVWUDWLRQ SDUWLFLSDQWY ZLOO UHFHLYH D FDOHQGDU LQYLWD
ZLOO DOORZ SDUWLFLSDQWY WR E\SDVV WKH RSHUDWRU TXHXH DQG FRQQH|
RSHQ XQWLO WKH HQG RI WKH FRQIHUHQFH FDOO

&RQIHUHQFH &DOO 'HWDLOV 5HSOD\ DYDLODEOH XQWLO 6HSW
'DWH -X 0\ 9DQFRXYHU

7LPH $0 (7 $0 37 7RO0 )UHH

'LDO LQ $FFHVV FRGH

7TROO IUHH

$ERXW (OGRUDGR

(OGRUDGR LV D JROG FRSSHU DQG EDVH PHWDOV SURGXFHU ZLWK PLQLQ
&DQEDGD *UHHFH DQG 7XUNL\H 7KH &RPSDQ\ KDV D KLJKO\ VNLOOHG DQG ¢
RSHUDWLRQVY D SRUWIROLR RI KLJK TXDOLW\ DVVHWY DQG ORQJ WHUP ¢

~

FRPPRQ VKDUHV WUDGH RQ WKH 7TRURQWR 6WRFN ([FKDQJH 76; (/' DQG V
(*2

&RQWDFW

,QYHVWRU 5HODWLRQV

NQHWWH *RXOG 93 ,QYHVWRU 5HODWLRQV &RPPXQLFDWLRQV ([WHUQDO $
RU

O\QHWWH JRXOG#HOGRUDGRJROG FRP

OHGLD

&KDG 3HGHUVRQ 'LUHFWRU &RPPXQLFDWLRQVY DQG 3XEOLF $I1IDLUYV
RU

FKDG SHGHUVRQ#HOGRUDGRJROG FRP




1RQ ,)56 DQG 2WKHU )LQDQFLDO OHDVXUHV DQG 5DWLRV

&HUWDLQ QRQ ,)56 ILQDQFLDO PHDVXUHV DQIBZ Y DWHGRNDFEMKG LL@QF GHOWE QLI
LQWHUHVW WD[HV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ U(%,7'$0 DGMXVW
DPRUWL]DWLRQ $GMXVWHG (%,7'$ DGMXVWHG QHW HDUQLQJV ORVV DW)
ORVV SHU VKDUH DWWULEXWDEOH WR VKDUHKROGHUV WRWDO FDVK FRVW
FRVWV $,6& DQG $,6& SHU RXQFH VROG VXVWDLQLQJ DQG JURZWK FDSLW
I[UHH FDVK IORZ IUHH FDVK IORZ H[FOXGLQJ 6NRXULHV DQG OF,OYHQQD %D\
FKDQJHV LQ ZRUNLQJ FDSLWDO

3O0HDVH V -XQH 0'$ IRU H[SODQDWLRQV DQG GLVFXVVLRQ RI WKHVH C
PHDVXUHV DQG UDWLRV 7KH &RPSDQ\ EHOLHYHV WKDW WKHVH PHDVXUHV D
DQG UDWLRV SUHSDUHG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDC
LPSURYHG DELOLW\ WR HYDOXDWH WKH SHUIRUPDQFH RI RXU JROG PLQLQJ
IORZ 7KHVH QRQ ,)56 DQG RWKHU ILQDQFLDO PHDVXUHV DQG UDWLRV DUH
VKRXOG QRW EH FRQVLGHUHG LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU
DFFRUGDQFH ZLWK ,)56 7KHVH PHDVXUHV DQG UDWLRV GR QRW KDYH DQ\ V
DQG WKHUHIRUH PD\ QRW EH FRPSDUDEOH WR RWKHU LVVXHUV

‘H EHOLHYH WKDW RXU XVH Rl WRWDO FDVK FRVWV SHU RXQFH VROG DQG
DQDO\WWVYV LQYHVWRUV DQG RWKHU VWDNHKROGHUV Rl WKH &RPSDQ\ LQ X
JROG DVVHVVLQJ RXU RSHUDWLQJ SHUIRUPDQFH DQG RXU DELOLW\ WR JHC
WKH FDSLWDO LQWHQVLYH QDWXUH Rl WKH LQGXVWU\ DQG WKH ORQJ XVHIX
FDQ EH D VLJQLILFDQW WLPLQJ GLIIHUHQFH EHWZHHQ QHW HDUQLQJV FDOF
IUHH FDVK IORZ WKDW LV JHQHUDWHG E\ D PLQH DQG WKHUHIRUH ZH EHOLH
PHWULFV DQG VXSSOHPHQW RXU ,)56 GLVFORVXUHV 7KHVH PHDVXUHV D
H[SHQGLWXUHV DV WKH\ GR QRW LQFOXGH LQFRPH WD[ SD\PHQWYV LQWHUHYV
QRW LQFOXGH GHSUHFLDWLRQ RU DPRUWL]DWLRQ &HUWDLQ DGGLWLRQDO ¢
UDWLRYV KDYH EHHQ LQFRUSRUDWHG E\ UHIHUHQFH DQG FDQ EH IRXQG LC
OHDVXUHV DQG 5D-XQH WKH DYDLODEOH RQ 6('$5 DW ZZZ VHGDUSOXYV
&RPSDQ\ V ZHEVLWH XQGHU WKH ,QYHVWRUV VHFWLRQ

(%,7'$ $GMXVWHG (%,7'$

2XU UHFRQFLOLDWLRQ RI (%,7'$ DQG $GMXVWHG (%,7'$ WR HDUQLQJV IURP F
PRVW GLUHFWO\ FRPSDUDEOH ,)56 PHDVXUH LV SUHVHQWHG EHORZ

4 4 <7 <7
(DUQLQJV EHIRUH LQFRPH WD|

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

,QWHUHVW LQFRPH

JLODQFH FRVWYV

(%,7'$

5HDOL]HG ORVV RQ JROG DQG FRSSHU GHULYDWLYH LQVWUXPHQWV o
8QUHDOL]JHG JDLQ ORVV RQ GHULYDWLYH LQVWUXPHQWYV

$FTXLVLWLRQ DQG LQWHJUDWLRQ FRVWYV o 0
/RVV JDLQ RQ GLVSRVDO RI DVVHWYV

6KDUH Rl ORVV IURP DVVRFLDWH o 0

$GMXVWHG (%,7'$

DPRXQWY SUHVHQWHG DUH IURP FRQWLQXLQJ RSHUDWLRQV RQO\ DQG H[FOXGH WKH 5RPDQLD VH
GLVSRVHG LQ 4
,QFOXGHV GHSUHFLDWLRQ ZLWKLQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV



$GMXVWHG 1HW (DUQLQJV $WWULEXWDEOH WR 6KDUHKROGHUV

2XU UHFRQFLOLDWLRQ RI DGMXVWHG QHW HDUQLQJYV ORVV DQG DGMXVWH(
IURP FRQWLQXLQJ RSHUDWLRQVY DWWULEXWDEOH WR VKDUHKROGHUV RI V
PHDVXUH LV SUHVHQWHG EHORZ

4 4 <7' <7'

1HW HDUQLQJY DWWULEXWDEOH WR VKDUHKROGHUV RI WKH &RPSDQ\

/RVV JDLQ RQ IRUHLJQ H[FKDQJH WUDQVODWLRQ RI GHIHUUHG WD[ EDODQFHV
'"HFUHDVH LQFUHDVH LQ IDLU YDOXH Rl UHGHPSWLRQ RSWLRQ GHULYDWLYHV
5HDOL]HG ORVV RQ JROG DQG FRSSHU GHULYDWLYH LQVWUXPHQWV 0
8QUHDOL]HG JDLQ ORVY RQ GHULYDWLYH LQVWUXPHQWYV

$FTXLVLWLRQ DQG LQWHJUDWLRQ FRVWYV o 0
*DLQ RQ GHIHUUHG WD[ GXH WR FKDQJHV LQ WD[ UDWHYV o 0
7D[ UHFRYHU\ RQ UHFRJQLWLRQ RI GHIHUUHG WD[ DVV QW o 0
'LVFRXQW RQ VDOH RI PDUNHWDEOH VHFXULWLHV o o

*DLQ RQ VDOH RI PLQLQJ OLFHQVHYV o o ¢]

6KDUH RI ORVV I[URP DVVRFLDWH o o]
7D[ HIIHFW RQ DGMXVWPHQWYV o 0

7RWDO DGMXVWHG QHW HDUQLQJV
‘HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ WKRXVDQGV

$GMXVWHG QHW HDUQLQJV SHU VKDUH VKDUH

DPRXQWYV SUHVHQWHG DUH IURP FRQWLQXLQJ RSHUDWLRQV RQO\ DQG H[FOXGH WKH 5RPDQLD VH
GLVSRVHG LQ 4



S5HFRQFLOLDWLRQ RI 7RWDO &DVK &RVWVYV 7RWDO &DVK &RVW SHU 2XQFH
BURGXFWLRQ &RVWYV

2XU UHFRQFLOLDWLRQ RI WRWDO FDVK FRVWYV WRWDO FDVK FRVWYV SHU RXC
FRVWY WKH PRVW GLUHFWO\ FRPSDUDEOH ,)56 PHDVXUH LV SUHVHQWHG EH

JRU WKH WKUHH PRQWKY HQGHG

.LVODGDJ/DPDTXH(IHPFXNXUX20\PSLD¥RUSRUDWH 7RWDO
"LUHFW RSHUDWLQJ FRVWYV o}
7UDQVSRUWDWLRQ DQG VHOOLQJ FRVWV
,QYHQWRU\ FKDQJH
5R\DOW\ H[SHQVH
BURGXFWLRQ FRVWYV
&RVWYV DOORFDWHG WR E\ SURGXFWYV
7UHDWPHQW DQG UHILQLQJ FRVWYV O o] o
7RWDO FDVK FRVWYV
&RUSRUDWH DOORFDWHG * $ (¢} o o o
([SORUDWLRQ FRVWYV (o] o] o]
5HFODPDWLRQ FRVWV DQG DPRUWL]DWLRQ o
6XVWDLQLQJ FDSLWDO 0o
$00 LQ VXVWDLQLQJ FRVWV
*ROG R] VROG o]
7RWDO FDVK FRVWV R] o]
$,6& R]

,QYHQWRU\ FKDQJH DGMXVWPHQWY UHVXOW IURP WLPLQJ GLIIHUHQFHV EHWZHHQ ZKHQ LQYHQWRU\ LV
,QFOXGHG LQ UHYHQXH

(IFOXGHV JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV UHODWHG WR EXVLQHVV GHYHORSPHQW DFWLYL
GHILQHG EHQHILW SHQVLRQ SODQ H[SHQVH $,6& SHU RXQFH VROG KDV EHHQ FDOFXODWHG XVLQJ WRYV

oo 0 OO0 O O

(@}

JRU WKHPRQWKVXHXHGHG

.LVODGDJ/DPDTXH(IHPFXNXUX2O\PSLD¥RUSRUDWH 7TRWDO

"LUHFW RSHUDWLQJ FRVWYV o}
7UDQVSRUWDWLRQ DQG VHOOLQJ FRVWV o
,QYHQWRU\ FKDQJH o] 0o
5R\DOW\ H[SHQVH 6]
BURGXFWLRQ FRVWV o)
&RVWY DOORFDWHG WR E\ SURGXFWYV o}
7UHDWPHQW DQG UHILQLQJ FRVWYV O o) o] 0o
7RWDO FDVK FRVWYV o}
&RUSRUDWH DOORFDWHG * $ (o] o] o o]
([SORUDWLRQ FRVWYV o) o] o o]
5HFODPDWLRQ FRVWYV DQG DPRUWL]DWLRQ o
6XVWDLQLQJ FDSLWDO o
$00 LQ VXVWDLQLQJ FRVWV

*ROG R] VROG o]
7RWDO FDVK FRVWV R] o]
$,6& R]

,QYHQWRU\ FKDQJH DGMXVWPHQWY UHVXOW IURP WLPLQJ GLIIHUHQFHV EHWZHHQ ZKHQ LQYHQWRU\ LV
,QFOXGHG LQ UHYHQXH

([FOXGHY JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV UHODWHG WR EXVLQHVV GHYHORSPHQW DFWLYL
GHILQHG EHQHILW SHQVLRQ SODQ H[SHQVH $,6& SHU RXQFH VROG KDV EHHQ FDOFXODWHG XVLQJ WRWV



JRU WKH WKUHH PRQWKY HQGHG

.LVODGDJ/DPDTXH(IHPFXNXUX20\PSLD¥RUSRUDWH 7RWDO
"LUHFW RSHUDWLQJ FRVWYV o}
7UDQVSRUWDWLRQ DQG VHOOLQJ FRVWYV
,QYHQWRU\ FKDQJH

5R\DOW\ H[SHQVH

B3URGXFWLRQ FRVWV

&RVWY DOORFDWHG WR E\ SURGXFWYV
7UHDWPHQW DQG UHILQLQJ FRVWYV O o)

o0 O OO0 O O

7TRWDO FDVK FRVWYV

&RUSRUDWH DOORFDWHG * $ o] )
([SORUDWLRQ FRVWYV (o] o (o]
5HFODPDWLRQ FRVWYV DQG DPRUWL]DWLRQ o]

6XVWDLQLQJ FDSLWDO o

O

$00 LQ VXVWDLQLQJ FRVWYV

*ROG R] VROG 6]

7TRWDO FDVK FRVWV R] o]

$,6& R]

,QYHQWRU\ FKDQJH DGMXVWPHQWY UHVXOW IURP WLPLQJ GLIIHUHQFHY EHWZHHQ ZKHQ LQYHQWRU\ LV
,QFOXGHG LQ UHYHQXH

([FOXGHV JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHY UHODWHG WR EXVLQHVV GHYHORSPHQW DFWLYL
GHILQHG EHQHILW SHQVLRQ SODQ H[SHQVH $,6& SHU RXQFH VROG KDV EHHQ FDOFXODWHG XVLQJ WRV

JRU WKHPRQWKVXQHGHG

.LVODGDJ/DPDTXH(IHPFXNXUX2O\PSLD$RUSRUDWH 7TRWDO

'LUHFW RSHUDWLQJ FRVWYV o)
7UDQVSRUWDWLRQ DQG VHOOLQJ FRVWV
,OYHQWRU\ FKDQJH

5R\DOW\ H[SHQVH

B3URGXFWLRQ FRVWYV
&RVWYV DOORFDWHG WR E\ SURGXFWYV
7UHDWPHQW DQG UHILQLQJ FRVWYV O 6]

oo O OO0 O O

7TRWDO FDVK FRVWV

&RUSRUDWH DOORFDWHG * $ o}
([SORUDWLRQ FRVWYV (o] o] o]
5HFODPDWLRQ FRVWY DQG DPRUWL]DWLRQ o
6XVWDLQLQJ FDSLWDO 0o

(@)
(@}

$00 LQ VXVWDLQLQJ FRVWYV

*ROG R] VROG o]

7TRWDO FDVK FRVWYV R] o]

$,6& R]

,QYHQWRU\ FKDQJH DGMXVWPHQWY UHVXOW IURP WLPLQJ GLIIHUHQFHV EHWZHHQ ZKHQ LQYHQWRU\ LV
,QFOXGHG LQ UHYHQXH

(IFOXGHV JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV UHODWHG WR EXVLQHVV GHYHORSPHQW DFWLYL
GHILQHG EHQHILW SHQVLRQ SODQ H[SHQVH $,6& SHU RXQFH VROG KDV EHHQ FDOFXODWHG XVLQJ WRV



5HFRQFLOLDWLRQV RI DGMXVWPHQWYV ZLWKLQ $,6& WR WKH PRVW GLUHFWO\
5HFRQFLOLDWLRQ RI JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV LQFOXGHG

4 4 <7’ <7'

*HQHUDO DQG DGPLQLVWUDRR FRGYRIOQEBOWHG VWDWHPHQW RI RSHUDWLRQV

$GG

6KDUH EDVHG SD\PHQWYV H[SHQVH

/HVV

,QWHJUDWLRQ FRVWYV 0o 0o
'"HSUHFLDWLRQ LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

%XVLQHVV GHYHORSPHQW

'"HYHORSPHQW SURMHFWYV

&RUSRUDWH DQG DOORFDWHG JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV SHU $,68&

5HFRQFLOLDWLRQ RI HISORUDWLRQ DQG HYDOXDWLRQ FRVWY LQFOXGHG LQ

4 4 <7 <7
(ISORUDWLRQ DQG HYDOXDRW. RRQMBBQEBEWHG VWDWHPHQW RI RSHUDWLRQV
$GG
&DSLWDOL]HG H[SORUDWLRQ FRVW UHODWHG WR RSHUDWLQJ JROG PLQHV
IHVV
([SORUDWLRQ DQG HYDOXDWLRQ H[SHQVHVY UHODWHG WR QRQ JROG PLQHYV DQG RWKHU VLWHYV
([SORUDWLRQ DQG HYDOXDWLRQ FRVWV SHU $,68&

DPRXQWY SUHVHQWHG DUH IURP FRQWLQXLQJ RSHUDWLRQV RQO\ DQG H[FOXGH WKH 5RPDQLD VH
GLVSRVHG LQ 4

5HFRQFLOLDWLRQ RI UHFODPDWLRQ FRVWY DQG DPRUWL]DWLRQ LQFOXGHG 1L

4 4 <7 <7
$VVHW UHWLUHPHQW R E OILIRY QR § DV PR WIKRIQFRQVROLGDWHG ILQDQFLDO
VWDWHPHQWYV
$GG

'HSUHFLDWLRQ UHODWHG WR DVVHW UHWLUHPHQW REOLJDWLRQ DVVHWYV

IHVV

$VVHW UHWLUHPHQW REOLJDWLRQ DFFUHWLRQ UHODWHG WR QRQ JROG PLQHV DQG RWKHU VL
S5HFODPDWLRQ FRVWY DQG DPRUWL]DWLRQ SHU $,6&

DPRXQWY SUHVHQWHG DUH IURP FRQWLQXLQJ RSHUDWLRQV RQO\ DQG H[FOXGH WKH 5RPDQLD VH
GLVSRVHG LQ 4



6XVWDLQLQJ DQG *URZWK &DSLWDO

2XU UHFRQFLOLDWLRQ RI JURZWK FDSLWDO LQYHVWPHQW DQG VXVWDLQLC
DGGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW WKH PRVW GLUHFWO\ F|

4 4 <7' <7'

$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW
IURP VHIJPHQW QRWH LQ WKH FRQVROLGDWHG ILODQFLDO VWDWHPHQWYV

*URZWK DQG GHYHORSPHQW SURMHFW FDSLWDO LQYHVWPHQW JROG PLQHV

*URZWK DQG GHYHORSPHQW SURMHFW FDSLWDO LQYHVWPHQW RWKHU
6XVWDLQLQJ FDSLWDO H[SORUDWLRQ

6XVWDLQLQJ FDSLWDOL]JHG GHSUHFLDWLRQ o o]
6XVWDLQLQJ OHDVHYV

6XVWDLQLQJ FDSLWDO H[SHQGLWXUH DW RSHUDWLQJ JROG PLQHYV

DPRXQWYV SUHVHQWHG DUH IURP FRQWLQXLQJ RSHUDWLRQV RQO\ DQG H[FOXGH WKH 5RPDQLD VH
GLVSRVHG LQ 4

$YHUDJH 5HDOL]HG *ROG 3ULFH SHU 2XQFH 6ROG

2XU UHFRQFLOLDWLRQ RI DYHUDJH UHDOL]J]HG JROG SULFH SHU RXQFH VRO
PHDVXUH LV SUHVHQWHG EHORZ

JRU WKH WKUHH PRQWKY HQGHG

$YHUDJH UHDOL]HG
$GG FRQFHQWHDWEBRQ JROG JROG SULFH SHU
SHYHQXHGHGXFWLRQV UHYHQXROG UHYHQXKHMROG R] VRO®XQFH VROG
.LVODGDJ o]
/IDPDTXH o]
(THPEFXNXUX o)

20\PSLDV
7TRWDO FRQVROLGDWHG

7UHDWPHQW FKDUJHV UHILQLQJ FKDUJHV SHQDOWLHYVY DQG RWKHU FRVWY GHGXFWHG IURP SURFHHGV
,QFOXGHV WKH LPSDFW RI SURYLVLRQDO SULFLQJ DGMXVWPHQWV RQ FRQFHQWUDWH VDOHV

JRU WKHPRQWKVXHXHGHG

$YHUDJH UHDOL]HG
$GG FRQFHQWHDWEBRQ JROG JROG SULFH SHU
SHYHQXHGHGXFWLRQV UHYHQXROG UHYHQXKMROG R] VRO®XQFH VROG
.LVODGDJ o)
/IDPDTXH o)
(THPEFXNXUX o)
20\PSLDV

7TRWDO FRQVROLGDWHG

7TUHDWPHQW FKDUJHV UHILQLQJ FKDUJHV SHQDOWLHVY DQG RWKHU FRVWYV GHGXFWHG IURP SURFHHGYV
,QFOXGHV WKH LPSDFW RI SURYLVLRQDO SULFLQJ DGMXVWPHQWY RQ FRQFHQWUDWH VDOHYV



JRU WKH WKUHH PRQWKY HQGHG

$YHUDJH UHDOL]HG
$GG FRQFHQWHDWBRQ JROG JROG SULFH SHU
5SHYHQXHGHGXFWLRQV UHYHQXROG UHYHQXKMROG R] VRO®XQFH VROG
.LVODGDJ o
/IDPDTXH o
(IHPEXNXUX
20\PSLDV

7RWDO FRQVROLGDWHG

7UHDWPHQW FKDUJHV UHILQLQJ FKDUJHV SHQDOWLHV DQG RWKHU FRVWY GHGXFWHG IURP SURFHHG\
,QFOXGHV WKH LPSDFW RI SURYLVLRQDO SULFLQJ DGMXVWPHQWY RQ FRQFHQWUDWH VDOHV

JRU WKHPRQWKVXHXHGHG

$YHUDJH UHDOL]HG
$GG FRQFHQWHDWRBRQ JROG JROG SULFH SHU
SHYHQXHGHGXFWLRQV UHYHQXROG UHYHQXHKMROG R] VRO®RXQFH VROG
.LVODGDJ o)
/IDPDTXH 0o
(IHPFXNXUX
20\PSLDV

7TRWDO FRQVROLGDWHG

7TUHDWPHQW FKDUJHV UHILQLQJ FKDUJHV SHQDOWLHV DQG RWKHU FRVWY GHGXFWHG IURP SURFHHGYV
,QFOXGHV WKH LPSDFW RI SURYLVLRQDO SULFLQJ DGMXVWPHQWV RQ FRQFHQWUDWH VDOHV

JUHH &DVK JORZ DQG )UHH &DVK )ORZ ([FOXGLQJ 6NRXULHV DQG OF,0YHQQD

2XU UHFRQFLOLDWLRQV RI IUHH FDVK IORZ DQG IUHH FDVK IORZ H[FOXGL
JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHYV IURP FROQWLQXLQJ RSHUDWLRQ
SUHVHQWHG EHORZ

4 4 <7' <7'
1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV
/HVV &DVK XVHG LQ LQYHVWLQJ DFWLYLWLHV
/HVV 3URFHHGV IURP VDOH RI PLQLQJ OLFHQVHV
$GG OHVV 3XUFKDVH SURFHHGV IURP VDOH RI PDUNHWDEOH WHFXULWLHV

/JHVV &DVK UHFHLYHG IURP DFTXLVLWLRQ RI VXEVLGLDU\ o o]
$GG $FTXLVLWLRQ DQG LQWHJUDWLRQ FRVWV o] 0
$GG 3XUFKDVH RI LQYHVWPHQW LQ DVVRFLDWH o] o]

JUHH FDVK IORZ

$GG B6NRXULHV FDVK FDSLWDO H[SHQGLWXUHV

$GG OF,OYHQQD %D\ FDVK FDSLWDO H[SHQGLWXUHV o] o]
$GG &DSLWDOL]HG LQWHUHVW SDLG

JUHH FDVK IORZ H[FOXGLQJ 6NRXULHV DQG OF,OYHQQD %D\

DPRXQWYV SUHVHQWHG DUH IURP FRQWLQXLQJ RSHUDWLRQV RQO\ DQG H[FOXGH WKH 5RPDQLD VH
GLVSRVHG LQ 4

,QFOXGHV LOQWHUHVW IURP WKH 6HQLRU 1RWHV WKH 7HUP )DFLOLW\ DQG WKH 6SURWW &UHGLW )DFLO



&DVK )ORZ IURP 2SHUDWLQJ $FWLYLWLHYVY EHIRUH &KDQJHV LQ :RUNLQJ &DSL

2XU UHFRQFLOLDWLRQ RI FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV EHIRUH

IURP RSHUDWLQJ DFWLYLWLHV IURP FRQWLQXLQJ RSHUDWLRQV WKH PRVW
EHORZ

4 4 <7' <7'
1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV

/HVV DGG &KDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV EHIRUH FKDQJHV LQ ZRUNLQJ
FDSLWDO

DPRXQWY SUHVHQWHG DUH IURP FRQWLQXLQJ RSHUDWLRQV RQO\ DQG H[FOXGH WKH 5RPDQLD VHJP
GLVSRVHG LQ 4



YRUZDUG ORRNLQJ 6WDWHPHQWY DQG ,QIRUPDWLRQ

&HUWDLQ RI WKH VWDWHPHQWY PDGH DQG LQIRUPDIWLROZBURBYLRBRINGLOQ WWKI
LQIRUPDWLRQ ZLWKLQ WKH PHDQLQJ RI WKH 8QLWHG 6WDWHYV 3ULYDWH 6HF
&DQDGLDQ VHFXULWLHY ODZV 2IWHQ WKHVH IRUZDUG ORRNLQJ VWDWHPHQ'
E\ WKH XVH RI ZRUGV VXFK DV UDQWLFLSDWHU UEHOLHYHU UEXGJHWU
UH[SHFwWU IRFXV UIRUHFDVWU UIRUHVHHU UIXWXUHU UJRDOU UJXLC
USRWHQWLDOU USURMHFWUO USURVSHFWLYHU UVFKHGXOHU UVWULYHU U
YDULDWLRQV RI VXFK ZRUGYV DQG SKUDVHV RU VLPLODU ZRUGV RU VWDWHP
UFRXOGU OLNHO\ PD\ UPLJKWU UzZLOOU RU ZRXOG EH WDNHQ RFFXU F

YRUZDUG ORRNLQJ VWDWHPHQWY RU LQIRUPDWLRQ FRQWDLQHG LQ WKLV QH
RU LQIRUPDWLRQ ZLWK UHVSHFW WR WKH &RPSDQ\xV DQQXDO SURGXF
PDWHULDO SURSHUW\ DQG UHODWLYH SURGXFWLRQ WKURXJK WKH \HDU FR
DYHUDJH $,6& H[SHFWHG FKDQJHV WR (OGRUDGR V PDQDJHPHQW WHDP DQG
SD\PHQW RI UHJXODU TXDUWHUO\ GLYLGHQGV XQGHU RXU GLYLGHQG SURJI
GDWH H[SHFWHG PLQH OLIH ZLWK UHVSHFW WR 6NRXULHV RXU H[SHFWD
FRPPHUFLDO SURGXFWLRQ LQ 4 RXU H[SHFWDWLRQV WKDW ZH DUH LQ
FRQFOXGH FRQFHQWUDWH DJUHHPHQWY FRYHULQJ SURGXFWLRQ WKURXJK
SURGXFWLRQ H[SHFWHG SURMHFW FDSLWDO DQG DFFHOHUDWHG RSHUDWLF
DUH ZHOO SRVLWLRQHG IRU VWDUW XS LQFOXGLQJ RXU H[SHFWDWLRQV R
WKURXJK DQG VXSSRUW D ORZHU ULVN FRPPLVVLRQLQJ DQG ILUVW \HDU
XQGHUJURXQG RUH PLQLQJ ZLOO FRQWLQXH IRU WKH EDODQFH RI DQG Z
YDOXH RUH EHLQJ VWRFNSLOHG IRU IXWXUH \HDUV H[SHFWHG SURJUHVYV
DFWLYLWLHY H[SHFWHG WLPLQJ DQG GHYHORSPHQW Rl WHVW VWRSHV H[S
UHVRXUFHV DQG H[SHFWHG FRPSOHWLRQ RI MRE IDPLOLDUL]DWLRQ WUDLC
UHVSHFW WR .LVODGDJ RXU HYDOXDWLRQ RI D SLW VKHOO DQG H[SHFWHG
ZDVWH VWULSSLQJ RXU H[SHFWDWLRQV DQG SURJUHVV RI WKH ZKROH RUF
LQFUHDVH SHUPHDELOLW\ DQG UHGXFH OHDFK WLPH H[SHFWHG WLPLQJ RI
LQYHVWPHQW GHFLVLRQ RQ WKH DGGLWLRQDO VFUHHQLQJ IURP WKH JHR
H[SHFWDWLRQV RI WKH PLQH RSWLPL]DWLRQ SODQ ZLWK UHVSHFW WR 2
H[SDQVLRQ E\ WKH HQG RI DQG DQWLFLSDWHG UDPS XS LQ WKH ILUVW T
RXU H[SHFWDWLRQV WKDW RSHUDWLRQ LV UDPSLQJ XS WRZDUG FRPPHUF
H[SHFWDWLRQV WKDW WKH PLQH LV H[SHFWHG WR KDYH D ORQJ OLIH DQG L
SURVSHFWLYH H[SORUDWLRQ XSVLGH DFURVV WKH EURDGHU GLVWULFW L
FDSLWDO H[SHQGLWXUHV RSHUDWLQJ DQG UDPS XS DFWLYLWLHV DQG S
5HVRXUFH IRU 7THVOD DQG DQ XSGDWHG 7HFKQLFDO 5HSRUW DQG H[SHFWF
MXULVGLFWLRQ DQG LQIUDVWUXFWXUH DQG EHQHILWY WKHUHRI LQWHJUDW
DQ H[SDQVLRQ RI WKH SURFHVVLQJ IDFLOLW\ DQG EHQHILWYV WKHUHRI H[S}
WLPLQJ WKHUHRI RXU YLHZ RI WKH GLVWULFW VFDOH JHRORJLFDO SRWHQW
DQG RXU H[SORUDWLRQ SURJUDP FRUH VFDQQLQJ SURJUDPV DQG JHRSK\VL
-X 0\ DQG JHQHUDOO\ RXU VWUDWHJ\ SODQV DQG JRDOV LQFOXGL
FRQVWUXFWLRQ SHUPLWWLQJ ILQDQFLQJ DQG RSHUDWLQJ SRWHQWLDO SO

YRUZDUG ORRNLQJ VWDWHPHQWY DQG IRUZDUG ORRNLQJ LQIRUPDWLRQ E\ W
WKDW PDQDJHPHQW FRQVLGHUV UHDVRQDEOH +RZHYHU LI VXFK DVVXPSWL
DFWLYLWLHVY SHUIRUPDQFH RU DFKLHYHPHQWV PD\ EH PDWHULDOO\ GLIIH
VWDWHPHQWY RU LQIRUPDWLRQ 7KHVH LQFOXGH DVVXPSWLRQV FRQFHUQLCG
RXU FRQVWUXFWLRQ DQG GHYHORSPHQW DFWLYLWLHYV LPSURYHPHQWYV DQC
OF,OYHQQD %D\ 3URMHFW DQG RXU RWKHU RSHUDWLQJ PLQHV DQG GHYHORS
FRSSHU DQG RWKHU FRPPRGLWLHV WKH DYDLODELOLW\ RI ILQDQFLQJ IRU R
DQG RXU DELOLW\ WR DFFHVV H[LVWLQJ SURMHFW IXQGLQJ DQG UHPDLQ L
FRPPLWPHQWY UHODWHG WKHUHWR WKH JHRSROLWLFDO HFRQRPLF SHUPL
UHFHQW GLVUXSWLRQV WR VKLSSLQJ RSHUDWLRQV LQ WKH 6WUDLW RI +RU
VKLSSLQJ SULFH LQFUHDVHV RU LPSDFWV RQ WKH JOREDO HQHUJ\ PDUNH
FRQVWUXFWLRQ GHYHORSPHQW DQG LPSURYHPHQWY DFWLYLWLHV RXU I
&RUSRUDWLRQ DGYDQFH LWV H[SORUDWLRQ DQG GHYHORSPHQW DVVHWV
WKHUHIURP JHQHUDO EXVLQHVV DQG HFRQRPLF FRQGLWLRQV LQFOXGLQJ
SULFHV FUHGLW DQG ILQDQFLDO PDUNHW FRQGLWLRQV DQG WKH LPSDFW F



IUDPHZRUNVY DQWLFLSDWHG YDOXHVY FRVWV H[SHQVHV DQG ZRUNLQJ FDS
UHFRYHULHY OLQHUDO 5HVHUYHV DQG OLQHUDO 5HVRXUFHY RXU DELOLW\
ILYH \HDU VWUDWHJILF SODQ WKURXJK DFWV RI JRYHUQPHQWY DQG WKH
RU RWKHU GLVSXWHV WKDW ZH PD\ EH LQYROYHG LQ RXU DELOLW\ WR FRC
LVVXHU ELG DQG WR SD\ GLYLGHQGV WKH LPSDFW RI DFTXLVLWLRQV GLVSF
DELOLW\ WR PDQDJH DQG PLWLIJDWH WKH ULVNV DVVRFLDWHG ZLWK RXU
H[SHFWHG YHVWLQJ DQG UHGHPSWLRQ RXWFRPHY XQGHU RXU FRPSHQVDWL]|
LPSDFWV RI FOLPDWH FKDQJH DQG DGYHUVH ZHDWKHU FRQVLVWHQF\ RI DJ
IXWXUH WKH FRVW RI DQG H[WHQW WR ZKLFK ZH XVH HVVHQWLDO FRQVXP
LQLWLDWLYHY WKH WLPH DQG FRVW QHFHVVDU\ IRU DQWLFLSDWHG RYHUK
HITHFWLYHQHVV RI RXU KHGJLQJ SURJUDPV DQG RXU RQJRLQJ UHODWLRQV 7

ORUH VSHFLILFDOO\ ZLWK UHVSHFW WR WKH 6NRXULHV 3URMHFW DQG X¢
UHJDUGLQJ RXU DELOLW\ DQG RXU FRQWUDFWRUVx DELOLW\ WR UHFUXLW |
ODERXU SURGXFWLYLW\ UDWHV DQG H[SHFWHG KRXUV LQIODWLRQ UDW
IUDPHZRUNYV RXU DELOLW\ WR FRQWLQXH H[HFXWLQJ RXU SODQV UHODWLQ
SURMHFW WLPHOLQH DQG FRQVLVWHQW ZLWK WKH FXUUHQW SODQQHG SUR
FULWLFDO LWHPV RXU DELOLW\ WR FRQWLQXH DFFHVVLQJ RXU SURMHFW 1IX
FRQWUDFWXDO FRPPLWPHQWY UHODWHG WKHUHWR RXU DELOLW\ WR REWDL
RYHUDOO DQG LQ D WLPHO\ PDQQHU RXU DELOLW\ WR REWDLQ WKH UHTXL)\
SRZHU VXSSO\ IURP WKH SRZHU DXWKRULW\ LQ D WLPHO\ PDQQHU WKH
DUFKDHRORJLFDO GLVFRYHULHV ZKLFK ZRXOG GHOD\ FRQVWUXFWLRQ RI YDL
FRSSHU DQG RWKHU FRPPRGLWLHV DQG WKH EURDGHU FRPPXQLW\ HQJDJ
6NRXULHVY 3URMHFW

,Q DGGLWLRQ H[FHSW ZKHUH RWKHUZLVH VWDWHG ZH KDYH DVVXPHG D F
VXEVWDQWLDOO\ WKH VDPH EDVLV DV H[LVWV DW WKH WLPH RI WKLV QF
DVVXPSWLRQV DQG H[SHFWDWLRQV UHSUHVHQWHG E\ VXFK VWDWHPHQWYV |
DVVXUDQFH WKDW WKH IRUZDUG ORRNLQJ VWDWHPHQWY RU LQIRUPDWLRQ Z
GLIILFXOW WR SUHGLFW DQG DUH EH\RQG RXU FRQWURO

YRUZDUG ORRNLQJ VWDWHPHQWY RU LQIRUPDWLRQ FRQWDLQHG LQ WKLV Q!
XQNQRZQ ULVNV XQFHUWDLQWLHV DQG RWKHU IDFWRUV ZKLFK FRXOG FD)
H[SUHVVHG RU LPSOLHG E\ WKH IRUZDUG ORRNLQJ VWDWHPHQWY RU LQIRUP
ULVN FRQVWUXFWLRQ DQG GHYHORSPHQW ULVNV DW WKH 6NRXULHV 3UR
FRQVWUXFWLRQ DQG GHYHORSPHQW SURMHFWV FKDQJLQJ SROLWLFDO HF
JRYHUQPHQWY RU SROLWLFDO V\VWHPV RQJRLQJ PDUNHW XQFHUWDLQW\ DC
GLVUXSWLRQV ULVNV UHODWLQJ WR RXU RSHUDWLRQV LQ IRUHLJQ MXULVG
UHODWHG WR RXU LPSURYHPHQW SURMHFWYV RXU DELOLW\ WR LQWHJUDWEFE
H[SORUDWLRQ DQG GHYHORSPHQW DVVHWV DQG WR UHDOL]JH DQWLFLSDWH (
H[SHFWHG RU DW DOO GHOD\V DQG ULVNV UHODWLQJ WR VXUIDFH FRQV
FRPPHUFLDO SURGXFWLRQ DW OF,0YHQQD %D\ RXU DELOLW\ WR REWDLQ U}t
FRVW SULFHV Rl FRPPRGLWLHYV DQG FRQVXPDEOHV RXU UHOLDQFH RQ VLJQ
RQ LQIUDVWUXFWXUH FRPPRGLWLHV DQG FRQVXPDEOHV LQFOXGLQJ ULVNV
IURP WKH RQJRLQJ LQWHUQDWLRQDO FRQIOLFW LQ ,UDQ LQIODWLRQ ULVN
LQFOXGLQJ WKH (XUR 7XUNLVK OLUD &DQDGLDQ GROODU DQG 8QLWHG 6W|
HQYLURQPHQWDO PDWWHUV JHRWHFKQLFDO DQG K\GURJHRORJLFDO VWUXF
FRPSOHWHO\ XQGHUVWDQG VXFK VWUXFWXUHV DQG WR PLWLJDWH VXFK FR
UHJXODWRU\ UHTXLUHPHQWY DV WKH\ UHODWH WR PLQH SODQ DSSURYDOV

OHDVXUHV $FW &DQDGD ZDVWH GLVSRVDO PLQHUDO WHQXUH SHUPLW
JRYHUQPHQWDO RUJDQL]DWLRQV UHSXWDWLRQDO LVVXHV FOLPDWH FKDQ.
PDQDJHPHQW ZDWHU FROOHFWLRQ WUHDWPHQW DQG GLVSRVDO RSHUDWL
XQH[SHFWHGO\ ODUJH TXDQWLWLHV Rl ZDWHU ULVN RI VSLOOV RU IDLOXUH
EH\RQG RXU FRQWURO VXFK DV H[WUHPH ZHDWKHU VHLVPLF HYHQWV SURO
ULVNV IURP RXU KHDS OHDFKLQJ RSHUDWLRQV LQFOXGLQJ KD]JDUGRXV PDW
RI FRQWURO DFWLRQV RI DFWLYLVW VKDUHKROGHUV HVWLPDWLRQ RI OLQF
UHSODFHPHQW RI OLQHUDO 5HVHUYHV UHJXODWRU\ UHYLHZV DQG GLIIHUH(
5HVHUYHV DQG OLQHUDO 5HVRXUFHV ULVNV UHODWLQJ WR DQ\ SDQGHPLF H
UHJXODWHG VXEVWDQFHV DFTXLVLWLRQV LQFOXGLQJ LQWHJUDWLRQ UL\



LQYHVWPHQW SRUWIROLR YRODWLOLW\ YROXPH IOXFWXDWLRQV DQG GLOX
D OLPLWHG QXPEHU RI VPHOWHUV DQG RIl WDNHUV LQIRUPDWLRQ DQG RSH!
ULVNV LQGHEWHGQHVV LQFOXGLQJ FXUUHQW DQG IXWXUH RSHUDWLQJ UHYV
PHHW GHEW VHUYLFH REOLJDWLRQV WKH LPSOLFDWLRQV RI GHIDXOWLQJ R
FRVWV SHU RXQFH DQG DOO LQ VXVWDLQLQJ FRVWV LQFOXGLQJ LQ UHODV
SURILWDELOLW\ LQWHUHVW UDWH ULVN FUHGLW ULVN WD[ PDWWHUV ILQ
RXU DVVHWYV DQG FKDQJHV LQ UHSRUWLQJ VWDQGDUGY WKH JOREDO HFRQF
UHVRXUFHV LQFOXGLQJ IRU FRQVWUXFWLRQ GHYHORSPHQW DQG LPSURYH
UHODWLQJ WR HPSOR\HH XQLRQ UHODWLRQV HPSOR\HH PLVFRQGXFW NH)\
FRQWUDFWRUV UHFODPDWLRQ DQG ORQJ WHUP REOLJDWLRQV WXUQRYHL
WKHUHWR WKH XQDYDLODELOLW\ RI LQVXUDQFH 6DUEDQHV 2[OH\ $FW DSS
ULVNV UHODWHG WR WLWOH DQG VXUIDFH ULJKWV ULVNV UHODWLQJ WR
JRYHUQDQFH PDWWHUV WHFKQRORJ\ DQG F\EHUVHFXULW\ ULVNV FRUUXSW
FRQIOLFWV Rl LQWHUHVW FRPSOLDQFH ZLWK DSSOLFDEOH ODZV OHJLVOD\
EDUULHUV DQG WKRVH ULVN IDFWRUV GLVFXVVHG LQ WKH VHFWLRQ WLWOH
UHFHQW $QQXDO ,QIRUPDWLRQ )RUP DQG )RUP ) 7KH UHDGHU LV GLUHFW
,QIRUPDWLRQ )RUP )RUP ) DQG RWKHU UHJXODWRU\ ILOLQJV ILOHG RQ 6(
IRU D IXOOHU XQGHUVWDQGLQJ RI WKH ULVNV DQG XQFHUWDLQWLHV WKDW I

LWK UHVSHFW WR WKH 6NRXULHV 3URMHFW WKHVH ULVNV XQFHUWDLQWL]
FRPSOHWLRQ RI WKH FRQVWUXFWLRQ DQG FRPPLVVLRQLQJ DW WKH 6NRXUL
FRPPHQFHPHQW RI SURGXFWLRQ DQG IXUWKHU LQFUHDVH WR WKH FRVW'
XQFHUWDLQWLHY DQG RWKHU IDFWRUV LQFOXGH DPRQJ RWKHUV RXU DELC
UHFUXLW WKH UHTXLUHG QXPEHU RI SHUVRQQHO ERWK VNLOOHG DQG XQVN
DQG WR PDQDJH FKDQJHV WR ZRUNIRUFH QXPEHUV WKURXJK WKH FRQVWUXF
SHUVRQQHO KDYLQJ WKH UHTXLVLWH VNLOOV H[SHULHQFH DQG DELOLW\ \
WUDQVLWLRQV IURP FRQVWUXFWLRQ WR FRPPLVVLRQ WR RSHUDWLRQV RXU
DGGLQJ RU PRGLI\LQJ ODERXU VKLIWY ULVLQJ ODERXU FRVWV RU FRVWYV RI
UHODWHG WR DQ\ XQDQWLFLSDWHG FULWLFDO HTXLSPHQW GHIHFWV RU |
RSHUDWLRQV ULVNV UHODWHG WR WKLUG SDUW\ FRQWUDFWRUV LQFOXG
RSHUDWLRQYV DQG RU WKH DELOLW\ RI FRQWUDFWRUV WR SHUIRUP DW UHT
DQ\ FRPPHUFLDO GLVSXWHV WKDW PD\ DULVH IURP D FRQWUDFWRUXxV IDLO.
VXSSOLHUV WR PHHW NH\ FRQWUDFWXDO FRPPLWPHQWYV LQ WHUPV RI VFKHC
LPSDFWV WR RYHUKHDG FRVWY UHODWHG WR WKH VFKHGXOH RXU DELOLW
WLPHOLQHVY LQFOXGLQJ WKH SURFHVYV SODQW ILOWHU SODQW VXEVWDWL
FRQYH\RUV ZDWHU PDQDJHPHQW LQIUDVWUXFWXUH DQG FRQWURO FHQWI
DXWKRUL]DWLRQV GLIIHUHQFHY EHWZHHQ SURMHFWHG DQG DFWXDO GHJUF
PHWDOOXUJLFDO UHFRYHULHY DQG FRQFHQWUDWH TXDOLW\ GXH WR IDFWRU
RI WUDQVLWLRQ PLQHUDOV SUHVHQFH RI DGGLWLRQDO VWUXFWXUDO I|
FRQVLGHUDWLRQVY YDULDELOLW\ LQ PLQHUDOV RU SUHVHQFH RI VXEVWD
SHUIRUPDQFH DQG UHVXOWLQJ EXON GHQVLW\ RI VWRFNSLOHYV RU ILOWH
FRQFHQWUDWH DQG FKDQJH WKH FKDUDFWHULVWLFV RI WDLOLQJV XQH[SH!
URXWLQH UHIJXODWRU\ LQVSHFWLRQV URDG FRQGLWLRQV RU ODERXU XQUF
LQFOXGLQJ ZLOGILUHYVY VKRUW DQG ORQJ GXUDWLRQ UDLQIDOO DQG IORRGYV
SUH FRPPHUFLDO SURGXFLQJ PLQLQJ RU XQGHUJURXQG GHYHORSPHQW WL
VWRSHY QHZ DUFKDHRORJLFDO GLVFRYHULHV UHTXLULQJ WKH FRPSOHWLR
ORFDO FRPPXQLWLHV DQG RXU DELOLW\ WR PHHW WKH H[SHFWDWLRQV RI F
WR WKH 6NRXULHV 3URMHFW 2XU SURMHFW FDSLWDO DQG DFFHOHUDWHG
SULPDULO\ LQ (XURV EXW DUH UHSRUWHG LQ 86 GROODUV DQG DUH WKHL
HIFKDQJH UDWH

7KH LQFOXVLRQ RI IRUZDUG ORRNLQJ VWDWHPHQWY DQG LQIRUPDWLRQ LV
FXUUHQW YLHZV RI RXU QHDU DQG ORQJHU WHUP SURVSHFWV DQG LW PD\
EH QR DVVXUDQFH WKDW IRUZDUG ORRNLQJ VWDWHPHQWY RU LQIRUPDWLR
IXWXUH HYHQWYV FRXOG GLIIHU PDWHULDOO\ IURP WKRVH DQWLFLSDWHG LQ
H[SHFW WR XSGDWH IRUZDUG ORRNLQJ VWDWHPHQWY DQG LQIRUPDWLRQ FR
WR WKH IXO0 GLVFXVVLRQ Rl WKH &RPSDQ\xV EXVLQHVV FRQWDLQHG LQ



UHJXODWRU\ DXWKRULWLHV LQ &DQDGD DQG WKH 8QLWHG 6WDWHV $FFRUC
IRUZDUG ORRNLQJ VWDWHPHQWY RU LQIRUPDWLRQ FRQWDLQHG KHUHLQ

4XDOLILHG 3HUVRQV DQG 'LVFORVXUH RI OLQHUDO 5HVRXUFHV

([FHSW DV RWKHUZLVH QRWHG 6LPRQ +LOOH )$XV,00 ([HFXWLYH 9LFH 3UF
4XDOLILHG 3HUVRQ XQGHU 1, UHVSRQVLEOH IRU SUHSDULQJ DQG VXSH
WHFKQLFDO LQIRUPDWLRYHZFR QWDBOGNVSHUQ I WLQUVWKH WHFKQLFDO GDWD GL\
UHODWLQJ WR RXU RSHUDWLQJ PLQHYVY DQG GHYHORSPHQW SURMHFWYV

-HVV\ 7TKHOODQG JOR 2*4 1R D PHPEHU LQ JRRG VWDQGLQJ RI WKH 2L
TXDOLILHG SHUVRQ DV GHILQHG LQ 1, UHVSRQVLEOH IRU DQG KDV YHU
GLVFORVXUH FRQWDAWQ H BIRMDWKHVAIXHEHF SURMHFWYV

OLQHUDO UHVRXUFHV WKDW DUH QRW PLQHUDO UHVHUYHV GR QRW KDYH
UHVRXUFHVY DUH FRQVLGHUHG WRR VSHFXODWLYH JHRORJLFDOO\ WR KDYH
ZRXOG HQDEOH WKHP WR EH FDWHJRUL]JHG DV PLQHUDO UHVHUYHV



(OGRUDGR *ROG &RUSRUDWLRQ
&RQGHQVHG &RQVROLGDWHG ,QWHULP 6WDWHPHQWV R

$V DWQH DQGFHPEHU
8QDXGLWHG O LQ WKRXVDQGV RI 8 6 GROODUYV

1RWH -XQH '"HFHPEHU
$66(76

&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWV UHFHLYDEOH DQG RWKHU
,QYHQWRULHV
&XUUHQW GHULYDWLYH DVVHWYV

'"HIHUUHG WD[ DVVHWYV

2WKHU DVVHWV

,QYHVWPHQW LQ DVVRFLDWH

1RQ FXUUHQW GHULYDWLYH DVVHWYV
BURSHUW\ SODQW DQG HTXLSPHQW
*RRGZLOO

1,$%,/,7,(6 (48,7<
&XUUHQW OLDELOLWLHV

$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHV
&XUUHQW SRUWLRQ RI OHDVH OLDELOLWLHV

&XUUHQW SRUWLRQ RI GHEW

&XUUHQW SRUWLRQ RI DVVHW UHWLUHPHQW REOLJDWLRQ
&XUUHQW GHULYDWLYH OLDELOLWLHV

'"HEW

/HDVH OLDELOLWLHYV

(PSOR\HH EHQHILW SODQ REOLJDWLRQV
$VVHW UHWLUHPHQW REOLJDWLRQV

1RQ FXUUHQW GHULYDWLYH OLDELOLWLHYV
'HIHUUHG LQFRPH WD[ OLDELOLWLHV

(TXLW\

6KDUH FDSLWDO

6KDUHV KHOG LQ WUXVW IRU UHVWULFWHG VKDUH XQLWYV
&RQWULEXWHG VXUSOXV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

"HILFLW

7RWDO HTXLW\ DWWULEXWDEOH WR VKDUHKROGHUV RI WKH &RPSDOQV
$WWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

&RPPLWPHQWY DQG FRQWUDFWXDO REOLJDWLRQV 1RWH
(YHQWYV DIWHU WKH UHSRUWLQJ GDWH 1RWH E

$SSURYHG RQ EHKDOI RI WKH %RDUG RI 'LUHFWRUYV

VLIQHG 7THUHVDLE&RBRWBRWU VLIQHG *HRUJIHU®WRWR Y

'‘DWH RI DSSUR®DO

30HDVH VHH WKH FRQGHQVHG FRQVROLGDWHXQEWHU LR U LQOW VY D/DORVWIOKNY B P AHRX\WQWHI



(OGRUDGR *ROG &RUSRUDWLRQ

&RQGHQVHG &RQVROLGDWHG ,QWHULP 6WDWHPHQWV R

YRU WKH WKUHRRQQGKVXHHGHG DQG
8QDXGLWHG O LQ WKRXVDQGYV RI 8 6 GROODUV H[FHSW VKDUH DQG SHU VKDUH DPRX

7KUHH PRQWKV HQG®HGE PRQWKY HQGHG
-XQH -XQH
1RWH
5HYHQXH
OHWDO VDOHV

&RVW RI VDOHYV
BURGXFWLRQ FRVWYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

(DUQLQJV IURP PLQH RSHUDWLRQYV

([SORUDWLRQ DQG HYDOXDWLRQ H[SHQVHV

OLQH VWDQGE\ FRVWYV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

6KDUH EDVHG SD\PHQWV H[SHQVH

:ULWH GRZQ RI DVVHWYV

JRUHLJQ H[FKDQJH JDLQ ORVV

$FTXLVLWLRQ FRVWYV o] o]
(DUQLQJV IURP RSHUDWLRQV

2WKHU LQFRPH H[SHQVH

JLOQDQFH FRVWYV

(DUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD]|
,QFRPH WD[ H[SHQVH
1HW HDUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV

1HW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV QHWORI WD] o)
1HW HDUQLQJV IRU WKH SHULRG

1HW HDUQLQJV ORVV DWWULEXWDEOH WR
6KDUHKROGHUV RI WKH &RPSDQ\
1RQ FRQWUROOLQJ LQWHUHVWYV
I1HW HDUQLQJV IRU WKH SHULRG

1HW HDUQLQJV ORVV DWWULEXWDEOH WR VKDUHKROGHUV RI WKH
&RPSDQ\

&RQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV 0 0

1HW ORVV HDUQLQJV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV
&RQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV 0 0

"HLIKWHG DYHUDJH QXPEHU RI VKDUHV RXWVWDQGLQJ
%DVLF
'LOXWHG

1HW HDUQLQJV SHU VKDUH DWWULEXWDEOH WR VKDUHKROGHUV RI WKH
&RPSDQ\

%DVLF HDUQLQJV SHU VKDUH
'LOXWHG HDUQLQJV SHU VKDUH

EXWDEOH WR VKDUHKROGHUV RI WKH

1HW HDUQLQJV SHU VKDUH DWWUL
LRQV

&RPSDQ\ &RQWLQXLQJ RSHUDW
%DVLF HDUQLQJV SHU VKDUH
'LOXWHG HDUQLQJV SHU VKDUH

30HDVH VHH WKH FRQGHQVHG FRQVROLGDWHXQEWHU LR U LQOW VY D/DORVWIOKNY B P AHRX\WQWHI



(OGRUDGR *ROG &RUSRUDWLRQ

&RQGHQVHG &RQVROLGDWHG ,QWHULP 6WDWHPHQWV R
)RU WKH WKUHRARQYBKVXHQGHG DQG
8QDXGLWHG O LQ WKRXVDQGV RI 8 6 GROODUYV

7KUHH PRQWKY HQGBHBPRQWKY HQGHG
-XQH -XQH

1HW HDUQLQJV IRU WKH SHULRG
2ZWKHU FRPSUHKHQVLYH ORVV LQFRPH

,2WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR HDUQLQJV RU ORVYV

&KDQJH LQ IDLU YDOXH RI LQYHVWPHQWY LQ PDUNHWDEOH
VHEXULWLHYV

,QFRPH WD[ UHFRYHU\ H[SHQVH RQ FKDQJH LQ IDLU YDOXH
RI LQYHVWPHQWY LQ PDUNHWDEOH VHFXULWLHYV

$FWXDULDO ORVYV JDLQ RQ HPSOR\HH EHQHILW SODQV

,QFRPH WD[ UHFRYHU\ H[SHQVH RQ HPSOR\HH EHQHILW
SODQV

7TRWDO RWKHU FRPSUHKHQVLYH ORVV LQFRPH IRU WKH
SHULRG
-

RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH WR
6KDUHKROGHUV RI WKH &RPSDQ\

1RQ FRQWUROOLQJ LQWHUHVWYV

30HDVH VHH WKH FRQGHQVHG FRQVROLGDWHXQEWHU LR U LQOW VY D/DORVWIOKNY B P AHRX\WQWHI



(OGRUDGR *ROG &RUSRUDWLRQ

&RQGHQVHG &RQVROLGDWHG ,QWHULP 6WDWHPHQWV R

YRU WKH WKUHRRQQGKVXHHGHG DQG
8QDXGLWHG O LQ WKRXVDQGV RI 8 6 GROODUYV

7KUHH PRQWKY HQG®HGE PRQWKY HQGHG
-XQH -XQH
1RWH
&DVK IORZV JHQHUDWHG IURP XVHG LQ
2SHUDWLQJ DFWLYLWLHV
1HW HDUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV
$GMXVWPHQWYV IRU
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
JLQDQFH FRVWYV
,QWHUHVW LQFRPH
6KDUH RlI ORVV IURP DVVRFLDWH o o
8QUHDOL]HG IRUHLJQ H[FKDQJH JDLQ ORVV
,QFRPH WD[ H[SHQVH
/RVV JDLQ RQ GLVSRVDO RI DVVHWYV
8QUHDOL]HG JDLQ ORVV RQ GHULYDWLYH FRQWUDFWYV
‘ULWH GRZQ RI DVVHWYV
6KDUH EDVHG SD\PHQWYV H[SHQVH
(PSOR\HH EHQHILW SODQ H[SHQVH

B3URSHUW\ UHFODPDWLRQ SD\PHQWYV

(PSOR\HH EHQHILW SODQ SD\PHQWYV

,QFRPH WD[HV SDLG

,QWHUHVW UHFHLYHG

&KDQJHV LQ QRQ FDVK RSHUDWLQJ ZRUNLQJ FDSLWDO

I1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV RI FRQWLQXLQJ
RSHUDWLRQV

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV RI GLVFRQWLQXHG
RSHUDWLRQV (0]

,QYHVWLQJ DFWLYLWLHV

$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW

&DSLWDOL]JHG LQWHUHVW SDLG

&DVK IURP DFTXLVLWLRQ RI )RUDQ OLQLQJ &RUSRUDWLRQ QHW R® FDVK SDLG o)
BURFHHGV IURP WKH VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW
3XUFKDVH RI LQYHVWPHQW LQ DVVRFLDWH o o

9DOXH DGGHG WD[HV UHODWHG WR PLQHUDO SURSHUW\ H[SHQGLWXUHV QHW
3XUFKDVH RI VDOH RI LQYHVWPHQWY LQ PDUNHWDEOH VHFXULWAQHV
,QFUHDVH LQ GHSRVLWY DQG RWKHU LQYHVWPHQWYV

I1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV RI FRQWLQXLQJ RSHUDWLRQV

JLQDQFLQJ DFWLYLWLHV

,VVXDQFH RI FRPPRQ VKDUHV IRU FDVK QHW RI VKDUH LVVXDQFH FRVWYV
1HW GLVWULEXWLRQV WR QRQ FRQWUROOLQJ LQWHUHV\WV

3URFHHGV IURP 7HUP )DFLOLW\ &RPPHUFLDO ORDQV DQ@G 55) ORDQV o)
3URFHHGY UHSD\PHQWYV IURP 7HUP )DFLOLW\ 9$7 )DFLOLW\

3URFHHGVY IURP 7HUP )DFLOLW\ 2YHUUXQ )DFLOLW\ o
3URFHHGV IURP &UHGLW )DFLOLW\ o
3URFHHGVYV RQ (TXLSPHQW )LQDQFH )DFLOLW\ QHW RI UHSD\PHQWG®

7HUP )DFLOLW\ FRPPLWPHQW IHHV

‘LYLGHQGV SDLG o) o)
,QWHUHVW SDLG

3ULQFLSDO SRUWLRQ RI OHDVH OLDELOLWLHYV

3XUFKDVH RI VKDUHV IRU FDQFHOODWLRQ o

3XUFKDVH RI VKDUHV KHOG LQ WUXVW IRU UHVWULFWHG VKDUH XQLWYV

I1HW FDVK JHQHUDWHG IURP XVHG LQ ILQDQFLQJ DFWLYLWLHV RI FRQWLQXLQJ
RSHUDWLRQV

(IITHFW RI H[FKDQJH UDWHV RQ FDVK DQG FDVK HTXLYDOHQWYV
1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI SHULRG
&KDQJH LQ FDVK LQ GLVSRVDO JURXS KHOG IRU VDOH o] o]
&DVK DQG FDVK HTXLYDOHQWYV HQG RI SHULRG

oo
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(OGRUDGR *ROG &RUSRUDWLRQ

&RQGHQVHG &RQVROLGDWHG ,QWHULP 6WDWHPHQWV R

YRU WKH WKUHRRQQGKVXHHGHG DQG
8QDXGLWHG O LQ WKRXVDQGV RI 8 6 GROODUYV

7KUHH PRQWKY HQGH&GL] PRQWKY HQGHG
-XQH -XQH
1RWH
6KDUH FDSLWDO
%DODQFH EHJLQQLQJ RI SHULRG
6KDUHV LVVXHG XSRQ H[HUFLVH RI VKDUH RSWLRQV
6KDUHV LVVXHG XSRQ H[HUFLVH Rl SHUIRUPDQFH VKDUH XQLW
6KDUHV LVVXHG XSRQ DFTXLVLWLRQ RI )RUDQ 0LQLQJ &RUSRUOWLRQ o}
7UDQVIHU RI FRQWULEXWHG VXUSOXV RQ H[HUFLVH Rl RSWLRQV
6KDUHV UHSXUFKDVHG DQG FDQFHOOHG QHW RI WD]
6KDUH LVVXDQFH FRVWYV 0] o]
%DODQFH HQG RI SHULRG

6KDUHV KHOG LQ WUXVW IRU UHVWULFWHG VKDUH XQLWV
%DODQFH EHJLQQLQJ RI SHULRG

6KDUHV SXUFKDVHG DQG KHOG LQ WUXVW IRU UHVWULFWHG VKDUH XQLWV
6KDUHVY UHOHDVHG IRU VHWWOHPHQW RI UHVWULFWHG VKDUH XQLWYV
%DODQFH HQG RI SHULRG

&RQWULEXWHG VXUSOXV
%DODQFH EHJLQQLQJ RI SHULRG

6KDUHV UHSXUFKDVHG DQG FDQFHOOHG o)
6KDUH EDVHG SD\PHQW DUUDQJHPHQWYV
2SWLRQ FRQVLGHUDWLRQ RQ DFTXLVLWLRQ RI )RUDQ OLQLQJ &&RUSRUDWLRQ o)

6KDUHY UHGHHPHG XSRQ H[HUFLVH Rl UHVWULFWHG VKDUH XQLWYV
6KDUHY UHGHHPHG XSRQ H[HUFLVH Rl SHUIRUPDQFH VKDUH XQ@LWV
7UDQVIHU WR VKDUH FDSLWDO RQ H[HUFLVH RI RSWLRQV
%DODQFH HQG RI SHULRG

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV LQFRPH
%DODQFH EHJLQQLQJ RI SHULRG

2WKHU FRPSUHKHQVLYH ORVV LQFRPH IRU WKH SHULRG DWWULEXWDEOH WR
VKDUHKROGHUV RI WKH &RPSDQ\

SHFODVVLILFDWLRQ RQ GHUHFRJQLWLRQ RI LQYHVWPHQWYV LQ . PDUNHWDEOH
VHFXULWLHV

%DODQFH HQG RI SHULRG

"HILFLW

%DODQFH EHJLQQLQJ RI SHULRG

'LYLGHQGV SDLG o] e}

1HW HDUQLQJYVY DWWULEXWDEOH WR VKDUHKROGHUV RI WKH &RPSDQ\

SHFODVVLILFDWLRQ RQ GHUHFRJQLWLRQ RI LQYHVWPHQWYV LQ | PDUNHWDEOH
VHEXULWLHYV

%DODQFH HQG RI SHULRG
7TRWDO HTXLW\ DWWULEXWDEOH WR VKDUHKROGHUV RI WKH &RPSDQ\

1RQ FRQWUROOLQJ LQWHUHVWYV

%DODQFH EHJLQQLQJ RI SHULRG

/RVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV
1HW GLVWULEXWLRQV WR QRQ FRQWUROOLQJ LQWHWHVWYV
%DODQFH HQG RI SHULRG

7RWDO HTXLW\
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